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L VR ER (AR AIRA R &EKAR:
To all shareholders of PKC Vehicle Technology (Hefei) Co., Ltd:

—. HIFENL
I. Audit Opinions
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We have audited the Financial Statements of PKC Vehicle Technology (Hefei)
Co., Ltd (hereinafter referred to as “PKC Company”), which comprise the
consolidated balance sheet as at December 31 2020, the income statement, cash flow

statement, statement of changes in owner's equity and Notes to the financial
statements of 2020.

FATIN Ty, T B B 55 AR R AE BT B K7 T 4% R Al 2 TV U 0 G o
NI T LTS A F] 2020 4F 12 A 31 HEIW454R10 LA & 2020 4R (4 E IR
A G,

We believe that the attached financial statements are prepared in all major ways
in accordance with the Enterprise Accounting System, which reflect the financial

situation of PKC Company until December 31, 2020 and the operating results and
cash flows of 2020.
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We conducted our audit in accordance with the China Registered Accountants
Auditing Standards (CRAAS) . Our responsibilities under these standards are further
described in Section "the Auditor's Responsibilities for the Audit of Financial
Statements” of our report. According to the code of ethics for Chinese CPA, we are
independent of PKC GROUP and we have fulfilled our other ethic responsibilities

under these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.
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I11. Responsibilities of the Management and Governance to Financial Statements

Loy o ml & BZE (LU R BE ) A7 54 HR A b2 - D) (R0 2 1 A
SR, AEHSEBLA SRR, JERE . AT NGRS b E R A AR, A 254k
RAAFAE BT P 3R U R 5 B BRI

The Management of PKC Company is responsible for preparing financial
statements in accordance with the provisions of the Accounting Standards for
Enterprises, so as to achieve fair reflection, and design, implement and maintain

necessary internal controls so as to make the financial statements free from major
misstatements caused by fraud or errors.
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In preparing the financial statements, the management is responsible for
assessing the sustainable operation ability of PKC Company, disclosing matters
related to the sustainable operation (if applicable), and applying the assumption of

sustainable operation unless the management plans to liquidate PKC Company,
terminate the operation or there are no other realistic choices.
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The Governance is responsible for supervising the financial reporting process of
PKC Company.
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1. CPA's Responsibilities for Auditing Financial Statement
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Our goal is to obtain reasonable assurance as to whether the financial statements
as a whole do not contain material misstatements due to fraud or error, and to issue
audit reports containing audit opinions. Reasonable assurance is a high-level
assurance, but it cannot guarantee that a major misstatement will always be found in
the presence by audits carried out in accordance with audit standards. Misstatement
may be caused by fraud or error. If it is reasonably expected that misstatement or
misstatements may affect the economic decisions made by users of financial
statements on the basis of financial statements, the misstatement is generally
considered to be significant.
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In the process of carrying out audit work according to the auditing standards, we

use professional judgment and maintain professional suspicion. At the same time, we
carry out the following tasks:
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(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error; design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than that one resulting from error, as fraud may involve
collusion, forgery, deliberate omissions, misrepresentations, or override of CTCE’s
internal control.
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(2) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of PKC Company’s internal
control.
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(3) Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by the
Management of PKC Company.
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(4) Conclude on the appropriateness of using the going concern assumption by
the Management of PKC Company. Meanwhile, conclude based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on PKC Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention of
the users of the financial statements in our auditor’s report to the related disclosures
therein or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the information available up to the date of our auditor’s report. However,

future events or conditions may cause PKC Company to cease to continue as a going
concern.
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(5) Evaluate the overall presentation, structure and content of the Financial
Statements, including the disclosures, and whether the Financial Statements represent
related transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit matters,
including any significant deficiencies in internal control that we identify during our
audit.

LRGN 2 TS 55 (FE A 10 Hh R 2 Ui
Anhui Yinghe Certified Public Accountants CPA:
(Ordinary Partnership)
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(4) Conclude on the appropriateness of using the going concern assumption by
the Management of PKC Company. Meanwhile, conclude based on the audit fmdcncc
obtained, whether a material uncertainty exists related 1o events or cm?dmons that
may cast significant doubt on PKC Company's ability to continuc as a going concem.
1f we conclude that a material uncertainty exists, we are required to draw attention of
the users of the financial statements in our auditor’s report to the related disclosures
therein or. if such disclosares are inadequate, to modify our opinion. Our conclusions
are based on the information available up to the datc of our auditor’s report. However,
future events or conditions may cause PKC Company to cease [0 continue as a going
concem.
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(5) Evaluatc the overall presentation., structure and content of the Financial
Statements, including the disclosures, and whether the Financial Statements represent
related transactions and events in a manner that achicves fair presentation.
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Prepared by:PKC Vehicle Technology (Hefei) Co., Ltd

Balance sheet

December 31, 2020

Monetray unit: RMB Yuan

Ttem Note | Closing balance | Beginning balance Item Note | Closing balance | Beginning balance
Current assets: Current liabilities:
Monetary capital VL1 31193 061,75 19 475 488,39 | Short-term loans
f;:nj;il:;?:;::f::di Financial liabilities measured at fair
. 3 ang V1.2 2000 000,00 [value and whose changes are
are included in current profits X .
included in current profits and losses
and losses
Derivative financial assets Derivative financial liabilities
Notes receivable VI3 114 531 281,99 48250 000,00 | Notes payable VL12 33000 000,00
Accounts receivable V14 62507 454,44 | 110801 025,72 | Accounts payable VL13 | 114 825 747,66 138 140 864,40
Prepayments VL5 1113 950,58 256 705,99 | Advance accounts payable
Other receivables VL6 212 314,25 310402,20 | Payroll payable VIL.14 15 866 759,56 15509 385,44
Inventory V1.7 29017 887,96 35599 490,00 | Taxes payable VL15 225511493 1311 288,56
Assets held for sale Other accounts payable VIL16 4531 581,33 12897 110,34
Non-current assets due within liabilities held for sale
one year
Non-current liabilities due within
Other current assets
one year
Sub-total of current assets 238575 950,97 216 693 112,30 | Other current liabilities
Non-current assets: Sub-total of current liabilities 170 479 203,48 167 858 648,74
Financial assets available for S
Non-current liabilities:
sale
Held-to-maturiay investments Long-term borrowings
Long-term receivable Bonds payable
Long-term equity investment Including:preferred stock
Investment real estate Sustainable debt
Fixed assets VI8 30305 674,84 3332923842 | Long-term payables
Construction in progress VL9 2100 050,00 263 065,29 | Estimated liabilities
Construction materials Deferred income
Productive biological assets Deferred tax liabilities
Oil and gas assets Other non-current liabilities
Intangible Assets VL10 1092 519,67 1494 316,21 [Sub-total of non-current liabilities
Development expenditure Total liabilities 170 479 203,48 167 858 648,74
Goodwill Owner's equity
Long-term prepaid expenses | VL11 4132202,79 6240 993,78 | Paid-in capital VI.17 | 100 000 000,00 100 000 000,00
Deferred tax assets 904 083,62 Other equity instruments
Other non-current assets Including:preferred stock
Sub-total of non-current 3853453092 | 41327613,70 Sustainable debt
assets
Capital surplus
Less: treasury stock
Other comprehensive income
Special reserves
Surplus reserves VIL18 663 127,84 693,75
Undistributed profit VI.19 5968 150,57 -9 838 616,49

Total owner's equity

106 631 278,41

90 162 077,26

Total assets

277110 481,89

258 020 726,00

Total liabilities & owner's equity

277110 481,89

258 020 726,00

Legal representative:

Person in charge of Accounting:

Person in charge of accounting organization:
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Income statement

2020
Prepared by:PKC Vehicle Technology (Hefei) Co., Ltd Monetray unit : RMB Yuan
Ttem Note Cur'rent amount Previous amount incurred
incurred

1.Operating incomes VI1.20 580 875 669,93 526 093 744,50
Less: operating costs VI1.20 481 463 040,63 458 407 576,28

Taxes and surcharges VI.21 3173 447,70 2539 430,55
Selling expenses V1.22 17 597 772,80 8729 793,03
Administrative expenses VI1.23 38472200,73 31028 465,07
R&D costs V124 22390 402,90 18 758 972,12
Financial expenses VI1.25 246 745,92 198,18
Including:Interest expenses
Interest income VI1.25 79 535,81 76 537,80
Add: Other income
Investment incomec (if losses are incurred,a"-"sign shall be placed ahead) VI1.26 433 440,61 276 156,18
Including:income from investment in as sociated enterprises and joint
ventures

Income from changes in fair value (if losses are incurred,a"-"sign shall be

placed ahead)

Assets impairment loss (if losses are incurred,a"-"sign shall be placed V127 2736 093.12 3370 763.87
ahead)

Assets disposal income (if losses are incurred,a"-"sign shall be placed V128 -65 460,86 104 339,56
ahead)

II. Operating profit (if losses are incurred,a'-"sign shall be placed ahead) 15 163 936,88 3430 362,02
Add: non-operating revenue VI1.29 1987 241,16 10717 808,71
Less: non-operating expenses VI1.30 9 005,00 21 104,66

I11. Income before tax (if losses are incurred,a'-"sign shall be placed ahead) 17 142 173,04 14 127 066,07
Less: income tax expenses VL31 672 971,89

IV. Net income (if net losses are incurred,a"-"sign shall be placed ahead) 16 469 201,15 14 127 066,07

(INet income from continuing operations(if net losses are incurred,a"-"sign shall 16469 201,15 14 127 066,07

be placed ahead)

(ID)Net income from discontinued operations(if net losses are incurred,a"-"sign

shall be placed ahead)

V. Other comprehensive income,net of tax
(I)Other comprehensive income that cannot be reclassified into profit and

losses subsequnt periods

1. Changes in net liabilities or net assets of the re-measured or redefined benefit
plans

2.Share in other comprehensive income that cannot be reclassified into profit
and losses subsequnt periods by the investee under the equity method

(I)Other comprehensive income that will be reclassified into profit and losses

subsequnt periods

1. Share in other comprehensive income that will be reclassified into profit and

losses subsequnt periods by the investee under the equity method

2.Profit and losses from changes in fair value of financial assets available fro

sale

3.Profit and losses from reclassification of held-to-maturiay investments into

Financial assets available fro sale

4.Effective part of profit and losses from cash flow hedge

5. Dfferences arising from the translation of foreign currency financial

statements

VI. Total comprehensive income 16 469 201,15 14 127 066,07

Legal representative: Person in charge of Accounting: Person in charge of accounting organization:
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Cash flow statement

2020

Prepared by:PKC Vehicle Technology (Hefei) Co., Ltd

Monetray unit: RMB Yuan

Item Note 2020 2019
I.Cash flow from operating activities:
Cash received from sales of goods or rendering services 243 267 463, 86 142 278 515, 29
Refunds of taxes 79, 41 1 450, 28
Other cash receipts related to operating activities VI. 31 4 270 924, 88 12 555 648, 84
Sub—total of cash inflows from operating activities 247 538 468, 15 154 835 614, 41
Cash paid for goods or receiving services 93 350 996, 32 26 910 242,28
Cash paid to and on behalf of employees 105 851 466, 52 94 760 663, 80
Payments of all type of taxes 25 396 952, 95 19 536 249, 42
Other cash payments related to operating activities VI. 31 9 334 041,13 17 354 310, 44
Sub—total of cash outflows 233 933 456, 92 158 561 465, 94
Net Cash Flow from Operating Activities 13 605 011, 23 -3 725 851,53
II. Cash flow from investing activities:
Cash received from return of investments 67 000 000, 00 61 776 156,18
Cash received from investments income 433 440, 61
Net cash received from the sale of fixed assets, intangible assets
and other long-—term assets
Net cash received from disposal of subsidiaries and other business
entities
Other cash receipts related to investing activities
Sub-total of cash inflows from investing activities 67 433 440, 61 61 776 156,18
lon;i:};mp?li:et: acquire fixed assets, intangible assets and other 4 320 878, 48 491 435, 39
Cash paid to acquire investments
Net cash paid by subsidiaries and other business units
Other cash payments related to investing activities VI. 31 65 000 000, 00 48 500 000, 00

Sub-total of cash outflows from investing activities

69 320 878,48

48 991 435, 39

Net cash flow from investing activities

-1 887 437,87

12 784 720,79

I1I. Cash flow from financing activities:

Cash received by investors

Cash received from borrowings

Cash received from bond issuance

Other Cash receipts relating to financing activities

Sub-total of cash inflows from financing activities

Cash repayments of amounts borrowed

Cash repayments of dividends, profits or payment of interest

Other cash payments related to financial activities

Sub-total of cash outflows from investing activities

Net cash flow from financing activities

IV. Effect of changes in foreign exchange on cash and cash
equivalents

V.Net increase in cash and cash equivalents

11 717 573, 36

9 058 869, 26

Plus: beginning cash and cash equivalents balance

19 475 488, 39

10 416 619, 13

VI. Closing cash and cash equivalents balance

31 193 061,75

19 475 488,39

Legal representative: Person in charge of Accounting:

7-1

Person in charge of accounting organization:
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Prepared by:PKC Vehicle Technology (Hefei) Co.,

Ltd

Statement of changes in owner’ s equity

2020

Monetray unit: RMB Yuan

Item

Amount of current year

Paid-in capital

Other equity
instruments

Capital
surplus

Less:

treasury

stock

Other comprehensive
income

Special
reserves

Surplus
reserves

AGeneral
risk reserve

Undistributed
profit

Other

Total owner’ s
equity

I.Balance at the end of the prior year

100 000 000, 00

693, 75

-9 838 616, 49

90 162 077, 26

Add:Change in accounting policies

Error correction in the prior periods

Other

II.Balance at the beginning of the current
year

100 000 000, 00

693, 75

-9 838 616,49

90 162 077, 26

III. Increase and decrease in the current
year (in the case of decrease,a’~"sign shall
be placed ahead)

662 434,09

15 806 767, 06

16 469 201, 15

(I)Totle comprehensive income

16 469 201, 15

16 469 201, 15

(IT)Owner’ s capital contribution and reduction

1. Ordinary shares contributed by owners

2.Capital contributed by other equity
instruments holders

3. Share-based payments recorder into owner’ s
equity

4. Other

(I11)Appropriation and use of special reserves

1. Appropriation of special reserves

2.Use of special reserves

(IV)Profit distribution

662 434,09

-662 434, 09

1. Appropriation of surplus reserves

662 434, 09

-662 434, 09

2. Appropriation of general risk reserve

3.Distribution to owner

4. Other

(V) Internal convertion of owner’s equity

1. Convertion of Capital surplus into Capital

2. Convertion of surplus reserves into

Capital

3.Use of surplus reserve fro recovery losses

4. Carry forward changes caused by
remeasurement of net liabilities or net assets
of defined benefit plan

5. Other

IV.Balance at the end of the current year

100 000 000, 00

663 127, 84

5 968 150, 57

106 631 278, 41

Legal representative:

Person in charge of Accounting:

8-1

Person in charge of accounting organization:




Prepared by:PKC Vehicle Technology (Hefei) Co.,

Statement of changes in owner’s equity (Continue)
2019
Ltd

Monetray unit: RMB Yuan

Item

Amount of prior year

Special
reserves

Other comprehensive
income

Other equity Less:

instruments

Paid-in
capital

Capital
surplus

treasury
stock

Surplus
reserves

AGeneral
risk reserve

Undistributed
profit

Other

Total owner’ s
equity

I.Balance at the end of the prior year

100 000 000, 00 693, 75

-23 965 682, 56

76 035 011,19

Add:Change in accounting policies

Error correction in the prior periods

Other

II.Balance at the beginning of the current
year

100 000 000, 00 693, 75

-23 965 682, 56

76 035 011,19

III. Increase and decrease in the current year
(in the case of decrease,a”-"sign shall be
placed ahead)

14 127 066, 07

14 127 066, 07

(I)Totle comprehensive income

14 127 066, 07

14 127 066, 07

(IT)Owner’ s capital contribution and reduction

1. Ordinary shares contributed by owners

2.Capital contributed by other equity
instruments holders

3. Share-based payments recorder into owner’ s
equity

4. Other

(I11)Appropriation and use of special reserves

1. Appropriation of special reserves

2.Use of special reserves

(IV)Profit distribution

1. Appropriation of surplus reserves

2. Appropriation of general risk reserve

3.Distribution to owner

4. Other

(V) Internal convertion of owner’s equity

1. Convertion of Capital surplus into Capital

2. Convertion of surplus reserves into

Capital

3.Use of surplus reserve fro recovery losses

4. Carry forward changes caused by
remeasurement of net liabilities or net assets
of defined benefit plan

5. Other

IV.Balance at the end of the current year

100 000 000, 00 693, 75

-9 838 616, 49

90 162 077, 26

Legal representative:

Person in charge of Accounting:

9-1

Person in charge of accounting organization:




teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

HREARERE (FE) FRAH
PKC Vehicle Technology (Hefei) Co., Ltd

2020 4F W 5K MHE

Note of Financial Statements for 2020

(BRERRIVLBSE, SBBAAANRTITT
(Except as specified, the unit of amount is CNY)

— AFEEELR
I. Basic Information
(=) ~wlEo

(1) Basic Information

EEe iR R (B ARAa A (PR An] 78 <A n]") 7201658 H18H& &
HE T TR ATBUE B R HEE WAL, Ak G —4t 25 HI AU 991340100MA2MYW7086. 4 ] 1AL
M B A9 AR 1110,000.00/5 76, H& AELHER G AR 2 & HIPKC GROUP APAC LIMITED3 [

BEo VENRMUEE: B ST AT ERTT R X G (ER625; PEE AN B,

PKC Vehicle Technology (Hefei) Co., Ltd (hereinafter referred to as "the Company") was registered
with capital of CNY 100 million, jointly contributed by Hefei Jianghuai Automobile Co., Ltd. and PKC
GROUP APAC LIMITED on August 18, 2016 with the approval of Hefei Administration for Industry and
Commerce, and the unified social credit code of the enterprise is 91340100MA2MYW?7086. The

registered address is No. 62, Shixin Road, Economic & Technological Development Area, Hefei City,
Anhui province and the legal representative is Hu Zhao.

(=) ArE AT 2B G M 32 R B 55 55

(1) The nature of business, business scope and main products or services provided by the Company

AFEATAEERT: RS

Nature of business: automobile industry

AR ZETH OEIEmRE AR RPN RGN Bk, ORBCIE. IREFMAIT
S BB AR B T RAMV A BBt TFA Hlid B IR ST A m) AR il B R 2 i S
PR A . AR (BRI, P2, THAMR GRS . SREH, HRITR . BORFAE,
EREIE Y, OIS (BRaRi ) B E AR S SER i A B R Tl 55 (fH FE KR
SE ARV 275 B L R SRR R AD ) o (HIEAAERAERITH , ZAH G b HE 5 77 ] T e
KETHD.

Business scope: Design, development, manufacture and after-sales service of wiring harness for
transportation equipment, wiring harness of electrical centralized distribution system, wiring, wiring
harness accessories, automotive parts and related tools and equipment; wholesale and commission agency
of similar products and parts produced by the Company (except auction); maintenance, technical
consultation, technology development and technology transfer related to products, tools and equipment;
road transportation of general goods; storage services (excluding dangerous goods); import and export

business of all kinds of self-operated and agent goods and technologies (except for goods and technologies

10



teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

that are restricted or prohibited from importing or exporting by enterprises by the state). (The relevant
business activities can only be carries out after approval by the relevant departments that are subject to
approval pursuant to law).

B AN GH BB BT LB T

JBEAR G (3ot | N B E] (%) ity NG B H
AT EVR ZE AT R A 7 5,000.00 50.00 it 2021-8-17
PKC GROUP APAC LIMITED 5,000.00 50.00 Temste 2021-8-17
At 10,000.00 100.00

The contribution and contribution ratio of each shareholder are as follows:

Shareholders Subscribed capital Ratio of subscribed Contribution Date of subscribed
contribution (yuan) capital contribution (%) method capital contribution
Hefei Jianghuai -
Automobile Co., Ltd. 50 million 50.00 Cash August 17, 2021
PKC GROUP APAC -
LIMITED 50 million 50.00 Cash August 17, 2021
Total 100 million 100.00

RI RGN A HEHST 2021 42 3 7 9 Atk .
The Financial Statements is authorized by the board of the Company to be issued on March 9, 2021.

T TSR A e ) A

11. Basis of preparation for financial statements

A T SRR CLIF SR B AR BN FEA, RIS SERR A A BIAE Sy A, $ I BGE T 2006 4
2 H 15 HELUEWATH) (ARMb o TN ——E A HE ) A& AR S vHE I L Al v v 2
TR Ao tH AR S AR S E CRUR SRR <4k 2 THEEN =

The financial statements are prepared based on going-concern assumption, considering the actual
transactions and events, in accordance with the Accounting Standards for Business Enterprises - Basic
Standards, and the specific accounting standards and relevant provisions, guidelines for the application of
accounting standards for business enterprises, interpretation of accounting standards for business
enterprises and other relevant provisions (hereinafter collectively referred to as "Accounting Standards for
Business Enterprises') promulgated by the Ministry of Finance on February 15, 2006 and thereafter.

= BAEAY SR A 7

I11. Statement of Compliance with Accounting Standards for Business Enterprises

A2 w ) B S R AT A 2 THHEN R EOR, sk, sl T AR A E] 2020 4F 12 F
31 HEYI IR & 2020 4F B2 B 4878 SR A &I B 556 K5 B .

The Financial Statement for compiled by the Company meets the requirements of Accounting
Standards, which truly and completely reflects the corporation and consolidated financial position on Dec.
31, 20200f the Company, and the corporation, the operation results, and the cash flows in 2020.

M. EELSTBORM& T

IV. Important Accounting Policies and Accounting Estimates

11
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Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

1. &P
1. Accounting period
KAFEHERERMAEE, MEFEE 1A 1 HER 12 A 31 Hik.

The accounting year of the Company is the calendar year, i.e. from Jan. 1st to Dec. 31st.

~ B A
2. Business cycle
ARAF L 12 DN AVER—AEW I, I UEAE B A G sl R o br e .
The Company takes 12 months as a business cycle and adoptss it as a standard for the division of
liquidity between assets and liabilities.

3. EKANL T

3. Bookkeeping standard currency

KA NR T AEKAL T,

The Company adopts CNY as the recording currency.

4. B RIEFMHTEIE

4. Cash and cash equivalents
A m) B S L AE A B . FT DA IS 3 SO BOAE 3 DA R A 2 ) 5 A BT PR
(RO IIESE A=A A WEIHD . sk, 5 T80y A i, W E 230 KSR N
Cash and cash equivalents of the Company refers to the cash holdings, the deposits that can be paid at
any time, and the investments held by the Company with short term (expire within three months from the

date of purchase), strong liquidity and low risk of value change, which is easily converted to a known
amount of cash.

5. Atk TR KRFTE
5. Foreign currency business and conversion of foreign currency statement
(1) AHAE G I 575 1%
(1) Conversion method for foreign currency transactions
KA T RARIITAE BAEIIRRNS, 4258 5 H AR G i o B IRERAT A A4 H
SMCRRAT BRI, ED FrBoCK AR e, B2 w4 RIS T st doll 55 5608 S A T st i
oI, RIS BRR ) BT Z I ROl AR T i
The foreign currencies in the Company's foreign currency transactions are converted into the amount
of recording currency according to the spot rate on the transaction day (generally it refers to the middle
rate of foreign exchange rate on that day published by the People's Bank of China, the same below) during
initial recognition, while the foreign currencies in the foreign currency exchange business or the
transactions involving foreign currency exchange of the Company are converted into the amount of
recording currency according to the exchange rate actually used.
(2) XA MBI A AS AR MR H 3Tk

(2) Conversion method for monetary items and nonmonetary items in the foreign currency

12



teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

transactions

PR H, XA T B MR H R B Ak H BV R, dat e AR I R ZE
br: QT 5WERTE BEAM SR T H ISR AN T A& 3R A T e 22 2 A5 3 2 T 53 A4k
AR AR, @ THAME B R EA NEM R EY TR w28 GZZEHE A A 2551,
BRI B A B O B W a8 LA @] Ah T B I BR A AR 2 AP HoA
M THI R AR B0 7 AR L R AR Sl ai 2 4, BT A2 as .

For the balance sheet date, the spot rate on the balance sheet date will be adopted in the conversion of
the monetary items of foreign currency. The resulting exchange differences, except: (O The exchange
differences caused by special foreign currency loan related to acquiring and constructing assets which
meet capitalization conditions is disposed in the principle of the capitalization of borrowing expense; @)
Exchange differences of arbitrage tool used for effective hedging of net investment in overseas operations
(such differences is included into other comprehensive income which will be confirmed as current profits
and losses until net investment is disposed) and 3 Except exchange differences arising from changes in
other book balance except for amortized cost is included into other comprehensive income, other saleable
foreign currency monetary items are included into current profits and losses.

G S I S R RIRANAE ), A0 SR B O AN B R B AN MR R UE , B
TERAF PR 2R, AR ZR IS BN E R, H AL E S

Where the preparation of combined financial statement involves overseas operations, if any foreign
currency monetary item constitutes a net investment in overseas operations in essence, the exchange
difference resulting from the change of exchange rate shall be included in the item of "other
comprehensive benefits”: when dealing with overseas operations, it shall be included in the profits and
losses of the current period of disposal.

PP S ATH R R AR AR SR AR T, U5 R A AE 55k A: H B BNSNE Z 4 SR C K AL T At
. UARMMETHEMSMARS MAESH, R A RUMERE BRI RITE, I8 s Rk A
AL G IK AR TR Z 8, 1E A RIMERS) (EIEERAS)) AP, T8 A2 0140 28 50
N HAB LAY A

For foreign currency non-monetary items measured at historic cost, it shall be measured by the
amount of recording currency that is converted with the spot rate at the transaction occurrence date. For
foreign currency non-monetary items measured by fair value, spot rate on the fair value determination day
will be used for conversion. The difference between the converted recording currency amount and the
original recording currency amount will be treated as the changes in fair value (including changes in
exchange rate) and included into the current profits and losses or other comprehensive income.

(3) A SRR TSR TT ik

(3) Translation method of foreign currency in financial statements

Gt S I S R RIRANAE ), G0 SRR B O AN A B R B AN MR R UH , B
TEZRARE P A B 280, AN MR RIT R EZI A A SR el at: R ESAAEER, it
NALE 2 0 7

Where the preparation of consolidated financial statements is involved in overseas operations, in case
of any foreign currency monetary items of net investment in an overseas operation substantially, then the
exchange balance occurred caused by the changes in exchange rate shall be listed in "Translation Reserve"

13



teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

of the owner's equity. When disposing overseas operation, it shall be included into the profits and losses in
the disposal period.

AN E WIS T SRR AL AN iR E O NR TR R B ek h s M A, R
Bk H BRI 8 IO Rt 28T H BReAR 2 BE A H b, HAb T H SR FH A A #
B . FER P RN S T H , SRS 5 K AE H RN 5. SEHR 2 BRI Y
b LS B IR 2 BEANE s AR ARR 3 BRI Fd S JE B 23 BE 50 H SR PrBLE TR
PRI H 5 A I H MR G 2RI H S B 28, VN T ak& T ZS, i v bR &
Weat. AbBERAMEEIFRRIFHIBUN, K5 R AR T H AR Bisish s Ak
IS AR R A0, 4 Eh alidi Ak BB A4 8 1 UG 8 N A B 4 4 25

The foreign currency financial statement of overseas operation shall be converted as CNY statement
according to the following methods: the assets and liabilities in the balance sheet shall be translated at the
spot exchange rate on the balance sheet date, and other items in the stockholders’ equity shall be converted
at the spot exchange rate on the date of transaction, except for the items of undistributed profits. Income
and expense items in the profit statement shall be translated at the spot exchange rate on the date of
transaction. Undistributed profits at the beginning of the year is the year-end undistributed profit after
conversion of last year; the undistributed profits at the end of the year is calculated and listed according to
the profit distribution of each project after conversion. The balance of the total amount among the asset
items and liabilities items and shareholders' equities items after conversion is recognized as foreign
currency statement conversion balance, which shall berecognized as other comprehensive income. In
case of oversea operation disposal and loss of control power, the foreign currency statement conversion
balance presented under the shareholders' equities item in the balance sheet which is related to this oversea
operation is transferred wholly or according to the ratio of the oversea operation into the disposal of
current profits and losses.

AR DL BT A R B E, SRR E A H ARV E R . JERARER
A HISE A E AT, AEBLEE R b Bk .

The foreign currency cash flow and cash flow of overseas subsidiaries will be converted by the spot
rate at the cash flow occurrence date. The influenced amount of cash due to the change of exchange rate,
as an adjustment item, shall be separately listed in the cash flow statement.

SEATIBON IS o B R B S0 5% i A SRS OB 7R

The opening amount of the year and actual amount for the previous period shall be presented
according to the amount after conversion of financial statement of the previous period.

FEAL BN IAE ST ANAE 1 42 E I A 38 B ik B8] A B 1 2 IR A% B B HAh R R At 2k 1 e 8584t
LIRS, KB R ITA ERGEH T AR 52BN E MRS TR AR T
BRI IR R ED, 2R AL E i .

When dealing with the rights and interests of all the owners of the Company's overseas operations or
losing control over overseas operations due to the disposal of some equity investments or other reasons,
the balance shown below in the owner's equity items in the balance sheet and the foreign currency
statement related to the overseas operation belonging to the owner's equity of the parent company shall be
transferred to the current profits and losses for disposal.

FEAL AR 73 B 1 B HA i D] 5 BUH A B8 b B ALt A9 AR (B AN SR 58 b B 5 1R L

14
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I, SN E I E A IS RIS AR RS TR s T DB AR, AR SR . 72
Aib B 858 AN RS AL B A S A R IR, SIS M SR A AR R T 224, $i4b
B ANAE LU N AL 4 7

In case of the decrease of the ratio of overseasoperation without lossing of control power due to
disposal of part of the equity investment or other reasons, the conversion balance related to the disposal of
part of related currency in the overseas operation shall be attributable to the minority shareholders' equities,
and not converted into the current profit and loss. In case of disposal of part of the equity of the joint
enterprise or associated enterprises in the overseas operation, the conversion balance related to the
overseas operation shall be converted into the profits and losses in the disposal period based on the ratio to
dispose overseas operration.

6+ BRI

6. Accounts receivables

JRESCER AL RSO R LAt S R

The receivables contain accounts receivable and other receivables, etc.

(1) BTG A0 B R I BTSRRI Y 28 HA) N HAGR 0
HIRABUA 200 7378 LA RIS R 100 7575 A b RSl Rl

o

FGHEAT IR I, A5 UESR R W H R AR T IRAELIG B2 AR ARk
BRI AU K IR IR I HE A 1 T | B i B DA T R I (e R Z2 A A BB AR 2R, A E THR IR K
I HER, GIRAEN S AFAEIRAERT, N AR B XU A AL
(] SR TSR IR K HE 75

P < 0L A ) K4 < A A

(1) Accounts receivables with significant individual amounts and separate provision for bad debts

Judgment basis for single significant Receivables with ending balance of CNY two million above and other
amount or amount standard receivables with the balance of more than CNY one million.

Conduct impairment test independently; if there are objective evidences that
indicate that it has impairments, the impairment losses shall be recognized
based on the balance that the current value of the future cash flow is lower
than the book value, and affirm provisions for bad debts individually; if
there is no impairment after the impairment test, it shall make provisions for
bad debts in the account receivables with the similar risk profile features.

(2) %45 FIRBS R 2 & TH SRR K T 28 B0 N HSGR 0

(2) Accounts receivables for withdrawing bad-debt provision as per the portfolio of credit risks

Method for withdrawing significant
individual amounts and separate provision
for bad debts

characteristics
O#E A& BRYE KRR AE A B TR T7 %
(D Portfolio determination basis and method for withdrawing bad debt provision
A5 AR R S T H R IR IR HE & IO THE T7 . Rk REUE 73 Heik . HAh 732

W 73 il & FEIKERS THRINIK HE#
FIRRIEEN AR S AR HE
HAtH &4 FK PR SO T FRIR K 2 1K) T34
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The withdrawing method for bad debt provision by combination Method of withdrawing bad debt

provision as per the portfolio of credit risks characteristics (aging analysis method, balance percentage

method, other methods)

Aging analysis method combination

Withdraw bad debt provision based on aging analysis

Company profolio in consolidated
statement

Non-provision for bad-debts

Name of other profolios

Method of disclosure of withdrawing bad debts from accounts receivable

@WKk 7 ik
Mk RO LB (%) FHAbRBGERTHR B (%)

LN (F L4, BURFD 5.00 5.00

1-2 4 10.00 10.00
2-3 4 20.00 20.00
3-4 4 50.00 50.00
4-5 4 80.00 80.00
5L E 100.00 100.00

@ Aging-of-accounts method

Aging Proportion of accounts receivable (%) Proportion of other receivables (%)

Wlthln 1 yea}r ((including 1 year, 5.00 5.00

similarly hereinafter)

1-2 years 10.00 10.00

2-3 years 20.00 20.00

3-4 years 50.00 50.00

4-5 years 80.00 80.00

Over 5 years 100.00 100.00

@RWE 7>tk

(3 Balance percentage method

ANEH

Not Applicable.
@ HAh 7772

@ Other methods

G R A HA T R TR IR IKHE % B RS H 5, AT SRR K

Non-risky profolio withdrawn with provision for bad debts by other methods in profolio, will not be

withdrawn with bad debt reserve.

(3) AT AHAS B ORH B TR IR 2 f8 MWK I

PRI SRR HE % A 2

A3 B LS 2 WL R 2B R F)

16



teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

IRIKHE S (K TR 77 AR AR I i S DR AR T FE K (i A Z B A DA 452K

(3) Accounts receivable with insignificant single amount but separate provision for bad debts

Reasons for individually withdrawing

bad-debt provisions Objective evidences that indicate that it has impairments

Withdrawing method of bad-debt | Impairment loss shall be recognized according to the difference of the present
provision value of future cash flows lower than book value.

(4) SRR AT KR SGR A F A SO, A7 AR B SR A, AR AR ORI

B EDUEAR T K B R Z A R IR K %
(4) Withdraw bad debts provision for the bill receivable, prepayments, interest receivable, long-term

accounts receivable and other accounts receivable with depreciation signs according to the difference of
the present value of future cash flows lower than book value.
(5) IR HE 25 e o]

WA 2 WAESE R ITZ N CRIME O, HEM B S #AZR R S KAEMFIAE X, 5
BN 452 2% 7 DAL Rl TR N0 a8 . (H2, 1% Rl s 0 K T A0 8 AN 88 2o A S AN TR B
HEA I L T 2% S SRR T AE % 0] H PR AR

(5) Restitution of bad debt provision

If there is objective evidence proving that the value of such receivables has been restored and it is
objectively related to the event occurring after recognizing such loss, the impairment loss recognized
originally shall be restitute and included into the current profits and losses. However, the restituted book
value shall not exceed the amortized cost of such receivables on the restitution date in the case of not
calculating and withdrawing the impairment reserves.

7\ IR
7. Inventory
(1) 17HeH7r3K
(1) Inventory classification
I EEOSREAE B0 AR AR Ao
The inventory mainly includes raw materials, product in process, turnover materials and goods on
hand.
(2) A7 BB AUR S BT 7 %
(2) Price calculation methods for obtaining and delivering the inventories
A BAE AT I AL SEBR A T, A7 B ORI BAS « I A A At RS o Q5T A0 At i
FOMBCE SRR
The inventory will be priced by actual cost when obtaining, and inventory costs include purchase
costs, processing costs and other costs. It shall be priced by the weighted average method when receiving
and issuing.
(3) 7B AT AR LA BRI AMERAN HE 25 B TH 3R T
(3) Recognition of the net realizable value of inventory and the method for calculating inventory
falling price reserves
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AR BB SR AE H IS ST, AF SR T 2% 2 58 TS THIF B AR RO A . AT A
BB LASAH R B 08 5 Bl R EAF DT A TR BB N, DABUS A s e o Eat, [R5 8
FrA A7 B H R AL B 3k H S IR 2

Net realizable value refers to the amount of the estimated selling price of inventory minus the
estimated cost to be incurred at the time of completion, estimated sales expenses and related taxes and fees
in daily activities. The net realizable value of inventory is recognized on the basis of the solid evidence
obtained, taking into account the purpose of holding inventory and the impact of items after the balance
sheet.

B GERH, AR A S AR EIR TR . S 2D AR T AR, $RBF
TR R o A7 BRI HE 8 F2 B B0 H A RS 5y T L] AR I A 22 AR A

On the balance sheet date, inventory is measured at the lower one of cost and net realizable value.
When the net realizable value is lower than the cost, the inventory falling price reserves shall be withdrew.
Inventory falling price reserves are withdrew based on the balance between the cost of a single inventory
item and its net realizable value.

THRAF TR HE R J5, AR BLRTIACAF BB R R R 2Tk, S BUF R AT 2 I E =
THIKMEMER, 7EIR CrHRRAF SRk 2 A 7 DL [, B2 (Bl B B0 A\ 2 40 2 .

After the provision of inventory revaluation reserve, if the factors affecting the previous write-down
inventory value have disappeared, resulting in the net realizable value of inventory being higher than its
book value, it shall be reversed in the amount of original provision of inventory revaluation reserve, and
the amount of the reversal shall be recorded into the current profit and loss.

(4) FB R BEAF ] B K S A

(4) The inventory accounting system is a perpetual inventory system.

(5) {RAA & #E i A BB IR RY 5 1

(5) Amortization method for low value consumables

IRABL 2 #6 it T 0L IS 42— IR V240 s 0 e ) T ST IR 4% — DR R VR T

Low-value consumables shall be amortized by the method of one-time amortization when receiving.
Packing materials shall be amortized by the methods of one-time amortization when receiving.

8. KIABANEHE

8. Long-term equity investment

ESHIF R LIRS G € a Ao = NP Fi S a e R VA RS Rl SR E I I ON - AL DR i
AL o AN RO R AL 08 B, AN AT 42 o [ 4 o B R S i R A S RO 5, VR AT ikt S 4
RSSO S BT B AR S TN 2 0 a8 ) Rk B

The long-term equity investment refers to the long-term equity investment that the Company has
control, joint control or significant impact on the invested unit. The long-term equity investment that the
Company fails to have control, joint control or significant impact to the invested unit, shall be calculated
as the available-for-sale financial assets or financial assets measured based on fair value whose change is
included into current profits and losses.

SERER], RARA A A AR L E R I HE T A i), I Hax 2 r R G sh b Az
WIS 577 — BRI E A BRI . B, IR A R 5% B U 95 AN 5 B
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Joint control refers to the common control of an arrangement in accordance with relevant agreements
by the Company, and decision of the related activities of the arrangement must be made upon agreement
by the participants sharing control rights. Significant impact refers to the power to participate in the
decision-making of the financial and operational policies of the invested entity, but formulation of these
policies is not subject to control or joint control by the Group and the with other parties.

(1) B RA R 2

(1) Determination of investment cost

XF TR — 42 N B Al B IR B, RS I F HHR IS I 07 I B B A B 445
1177 R 5541 3 v I T B 03 B0 R D KIS B RO IR R B A o IR BRI a6 4% %
FRA S AT LA . Bk (AR 4 587 DL R BT AR5 55 IR T AN B 2 R 22400, B A AR Bt
AT SRR, WREAAWE . URATBGEMEIE A A G IR R, fE& I BB &I rE
BB AE B ZAB ] J7 6 I 5541 3% rb BT T8 A A B0 DA A IR IR B ORISR 4 B AR, 42 Kk
AT ey HITHE S AU E A, RSB BRI AR 1% BT A 5 B RAT A T B A A TR R Z2 0, 1) 2%
RN BARATAE s, R ANES . X IER — 86T ik & - BUS i K B
B, AR K HAZ IR A I F BRASAE K AR B BT AR B AR, & I AR A5 W S5 A+ HE A B 7
RABURKAHB A RATRIBGE IR A SR E 2 M & JF 07 88 3K T7 Al & I & 2 B o
ARG PR S RSE R P DL AR SR B9, TR AR N 2 i ot

The long-term equity investment obtained by enterprise combination under the same control shall be
deemed as the initial investment cost of the long-term equity investment on the date of the combination
according to the share of the book value of the owner's equity of the combined party in the final
controlling party's consolidated financial statements. The balance between the initial cost of long-term
equity investment and the cash paid, the non-cash assets transferred and the book value of the debt
assumed, capital reserve adjustment, if the capital reserve is insufficient to be wrote down, the retained
earnings shall be adjusted; In the case of issued equity securities treated as combined consideration, share
of book value of owner's equity of merged party in a combined financial statement of the final controlling
party shall be regarded as initial investment cost of long-term equity investments on the combining date;
capital reserve shall be adjusted in accordance with taking total nominal value of issued share as capital
stock, and the difference between the initial investment cost of long-term equity investments and total
book value of issued shares; if the capital reserves are insufficient to offset, the retained incomes shall be
adjusted. The long-term equity investment obtained from the business merger under the non-unitary
control shall be used as the initial investment cost of long-term equity investment according to the
combined cost on the purchase date. The combined cost includes the sum of fair value of assets or
liabilities of the purchasing party or the equity securities issued. The audit, legal service and evaluation
consultation fees and other intermediary fees as well as other relevant management fees of the combining
party or acquirer for business combination shall be included in current profit and loss during the
occurrence.

B Al A5 I BB 58 AP FAM BB F , $ BRAS AT W6 T B, AZBRAS LA S AL
BBt AT T AN, 73 IR AS 2 W] S BRSO BB I AN R A A m) R AT BB PEIESR B A 78
Wit BB RIE ML LY B E . AEDR TR BR 28 458 5y v i B 7 1 2 Fo (8 R I T A8
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The initial measurement of other equity investments except for the long-term equity investment
formed by the business merger shall be carried out according to the costs; in consideration of the different
acquisition modes of long-term equity investment, such costs shall be determined respectively by the cash
purchase price actually paid by the Company, the fair value of equity securities issued by the Company,
value agreed by the investment contract or agreement, the fair value or original book value of assets
surrendered in the non-monetary assets exchange transaction, the fair value of the long-term equity
investment, etc. The expenses, taxes and other necessary expenditures directly related to the acquisition of
the long-term equity investment shall also be included into the investment cost.

(2) Ja8it8 Ll TT ik

(2) Subsequent Measurement and The Confirmation Method of Profit and Loss

X BT A B A IS (M REERIZ 8 2 BRAN) BE R R IR B, R AL G
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The long-term equity investment implementing the joint control (except constituting the joint
operator) or significant impact upon the invested unit shall adopt the equity method for accounting. In
addition, the Company's financial statements can be calculated by cost method to invest in the long-term
equity of the invested unit.

OBATFAL S B KB AL B

(O Long term equity investment calculated by cost method

KA AL, KB BI04 S AT, 38 0 sl [m] 45 B3 1) A IR 3% B2 )
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When the cost method is adopted for accounting, the long-term equity investment shall be valued
according to the initial investment cost and the long-term equity investment cost shall be adjusted by
increasing or recovering the investment. The current investment income shall be recognized by the cash
dividends or profits announced and issued by the invested unit, except for the actual price paid when the
investment is obtained or the cash dividends or profits which have been declared but not issued in the
consideration.

OBz P A% L KB A AR B

(2 Long term equity investment calculated by equity method

R A% S, RIBBUR 53 IR AR BT A KT8 58 I =2 A e 15058 B T A4 B8 7
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When the equity method is used for calculation, if the initial investment cost of long-term equity
investment is greater than the fair value share of identifiable net assets of the invested unit, the initial
investment cost of long-term equity investment shall not be adjusted; otherwise, the difference shall be
recorded into the current profit and loss, and the cost of long-term equity investment shall be adjusted.

RFIA R i AL I 5 422 JE N A BN 73 FH ) e 15055 PR SIEEL A 449 45% it A G At 2 45 AL 1) 40 00,
73 BN BT A A 2R Sl i, TR R B A% B8 O IR T O A, 42 B e 350 0 A B 2 7R
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Under the equity method, in accordance with the net profit and loss that should be enjoyed or shared
and other comprehensive incomes realized by the invested unit, the investment income and other
comprehensive incomes shall be recognized respectively, and meanwhile the book value of the long-term
equity investment shall be adjusted; Calculate the entitled portion of the profits or cash dividends declared
to be distributed by the invested unit, and reduce the book value of the long-term equity investment
accordingly; For the change of owner's equity of the invested unit except the net profit and loss, other
comprehensive incomes and distribution of profits, the book value of long-term equity investment shall be
adjusted and included in the capital reserve. When the enjoyed shares of the net profit and loss of the
invested unit are recognized, the net profits of the invested unit shall be recognized after the adjustment on
the basis of the fair value of all identifiable assets of the invested unit during the investment. If the
accounting policy and accounting period adopted by the invested unit are different from those adopted by
the Company, the financial statements of the invested unit shall be adjusted in accordance with that of the
Company to recognize the investment income and other comprehensive incomes. For the transaction
between the Company and associated enterprise or joint ventures, if the assets contributed or sold don't
constitute the business, the profit and loss for not realizing the internal transaction shall be set off
according to the proportion attributable to the Company, and the profit and loss on investment shall be
recognized on this basis. However, for the unrealized loss arising from the internal transaction between the
Company and the invested unit, if such transaction loss is defined as the impairment loss of the transferred
assets, the offset shall be not made. When the net loss that should be shared with the invested unit is
recognized, the book value of the long-term equity investment and other long-term interests that actually
constitute the net investment in the invested unit shall be written down to the limit of zero. In addition, if
the Company has the obligation to bear additional losses to the invested unit, the estimated liabilities shall
be recognized according to the expected obligations and recorded into the current investment loss. If the
invested entity achieves net profit during the later period, the Company shall regain and recognize the
profit sharing amount after the profit sharing amount makes up the unrecognized loss sharing amount.

W > H AL

(3 Acquisition of minority holding
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During preparing combined financial statement, the capital surplus is adjusted based on the difference
between the newly increased long-term equity investment due to the purchase of minority equity and the
enjoyed share of net assets of the subsidiary continuously calculated from the date of purchase or
combination according to the newly increased shareholding ratio. If the amount of capital surplus is
insufficient to offset, the retained earnings shall be adjusted.

@A B KA TE

@ Disposal of the long-term equity investment
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The parent company partially disposes the long-term equity investment of the subsidiaries in the case
of not losing the control rights in consolidated financial statement. The balance between disposal price and
subsidiaries net assets enjoyed corresponding to the disposal of long-term equity investment shall be
included into the shareholders' equities; Supposing that the parent company loses the control right for the
subsidiary due to the partial disposal of the long-term equity investment for the subsidiary, The remaining
equity shall be remeasured according to its fair value on the date of loss of control right. The difference
between the sum of the consideration obtained from the disposal of equity and the fair value of the
remaining equity minus the share of the net assets of the original subsidiary calculated continuously from
the date of purchase calculated according to the original shareholding ratio shall be included in the
investment income of the current period when the control right is lost. Other comprehensive income
related to the equity investment of the original subsidiary shall be accounted for on the same basis as the
acquiree's direct disposal of relevant assets or liabilities when the control right is lost (that is, except for
the changes caused by the remeasurement of the net liabilities or net assets of the defined benefit plan of
the original subsidiary, the rest shall be transferred to the current investment income). Subsequently, the
remaining equity shall be measured in accordance with the accounting standards for Business Enterprises
No. 2 - long term equity investment or accounting standards for Business Enterprises No. 22 - recognition
and measurement of financial instruments.

FABTEIE T RIRIIBBER AL S, X TAL BRI, HIKTOME 5 SEhRBUS IR Z=8, A
EPEE

As for the disposal of the long-term equity investment under other circumstances, the balance
between the book value of the disposed equity and the actually-obtained price shall be included in current
profit and loss.
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For the long-term equity investment accounted by the equity method, if the residual equity after the
disposal shall still be accounted by the equity method, upon the disposal, the part of the other
comprehensive incomes that is originally included into the shareholders' equities shall have the accounting
treatment on the same basis of the invested unit's directly disposing the relevant assets or liabilities
according to the corresponding proportion. However, the other owners' equity which is recognized
according to the invested unit's other owners' equity changes shall be carried down to the current profit and
loss according to the related proportion, except for the net profit and loss, other comprehensive incomes
and profit distribution.

KA AL RSB BE A B SRR BBAIR ] BRANERZ A, ARG R 15051
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For the long-term equity investment accounted with the cost method, if the residual equities after
disposal are still accounted with the cost method, other comprehensive incomes recognized due to
adopting the equity method to account or adopting the financial instrument recognition and measurement
standards to account before obtaining control of the invested unit, shall be conducted the accounting
treatment on the same basis of the invested unit's directly disposing the relevant assets or liabilities, and
shall be carried down to current profit and loss according to the proportion; Except for the net profit and
loss, the other comprehensive incomes and profit distribution, the other owners' equities in the invested
unit's net assets which are accounted and recognized in the equity method shall be carried down to the
current profit and loss according to the related proportion.

9. BB

9. Investment real estate
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The investment real estate refers to the real estate that is held to earn the rental and/or for the purpose
of capital appreciation. Including rented land use right, holding land use right after that may later
transferred when its value adds, rented buildings, etc.

BV s AR AR AT VI AE T E. SECE IR HTA R I RS, iR 55 A KA
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The investment real estate is initially measured at cost. If the economic benefits associated with the
asset are likely to flow in and its cost are reliably to be measured, subsequent expenditures related to
investment real estate are included in the cost of investment real estate. Other subsequent expenses shall be
recorded into current profit and loss when they occur.

ARGV D AL B B KGR 1 B ANREMN AL B P USSR e, kil
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When the investment property is disposed of or permanently withdrawn from use and is not expected
to benefit economically from its disposal, the recognition of the investment property shall be terminated.
The amount of disposal income from the sale, transfer, scrap or damage of investment property after
deducting its book value and related taxes and fees shall be included in current profits and losses.

10. [ Br=

10. Fixed assets

(1) [l B #ih sk

(1) Recognition conditions for fixed assets
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Fixed assets refer to tangible assets held for the purpose of producing commodities, providing labor
services, leasing or operation and management, with service life exceeding one fiscal year. Fixed assets are
confirmed only when their related economic interests are likely to flow into the Company and their costs
can be measured reliably. The initial measurement of fixed assets is measured at cost, taking into account
the impact of estimated disposal costs.

(2) BKME B T IHIT A

(2) Depreciation method for various fixed assets

[ 7 % 7 Ak B e v AE FPIRAS R A L, SRS BRELE A 25 ar N THR AT IH . & 2K e
BEPEHE AR . PO RAE A AE ST IR 240
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HLAS 5 % PR PRV 3.00-10.00 0.00 10.00-33.33
HAh SPEERRE 3.00-5.00 0.00 20.00-33.33

Depreciation of fixed assets is accrued in the service life by adopting the straight-line method from
the next month when they reach the expected conditions for use. The service life, anticipated net residual
value and yearly depreciation of various fixed assets are as follows:

Category Depreciation method Depr?;ztr);e life Residuals rate (%) Yearly d(eO/pO;euatlon
Transportation facility Straight-line method 5.00-10.00 0.00 10.00-20.00
Machinery equipment Straight-line method 3.00-10.00 0.00 10.00-33.33
Others Straight-line method 3.00-5.00 0.00 20.00-33.33

TRV IRAA A FRBCE [ 7 B 7 P8 FH A7 iy Ll A T 60 P A % 1IN O UDIRES, A A+ B
AT Z I 537 4k B 3RAT B FORR T AL & 2% IS B S0

The anticipated net residual value refers to the amount that the Company may obtain from the current
disposal of fixed assets after deducting the anticipated disposal expenses at the expiration of its expected
service life and under the service life is nearly expired.

(3D [il 52 B3 7 HO B I ¥k S i A v 25 32 07 1%

(3) Impairment test method and withdrawing method for impairment provision of fixed assets
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See more details about the impairment test method and withdrawing method for impairment provision
of fixed asset in Notes 1V, 11 "Long-term Asset Impairment".

(4) RGN [ 2 937 A2 Mt A i i i

(4) Identification basis and valuation method of fixed assets under financing lease
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Finance lease is the lease that transfers all the risks and rewards related to ownership of assets
substantially and its ownership may be or not be transferred. Fixed assets leased in the form of finance
lease shall be depreciated in accordance with the same policy as that of self-owned fixed assets. If the
ownership of the leasing assets can be reasonably recognized to be obtained upon expiry of the lease term,
the depreciation of the leasing assets shall be withdrawn during the service life thereof; If it cannot be
recognized that the leased asset can be acquired at the expiration of the lease term reasonably, the
depreciation shall be withdrawn in the shorter of the lease term and the remaining service life of the leased
asset.

(5) HoAth i ¥

(5) Other explanations
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The subsequent expenditures related to fixed assets shall be included into fixed assets cost and stop
the recognition of the book value of the substitution part if economic benefits related to such fixed assets
may flow in and its cost can be reliably measured. Other subsequent expenditures except for this shall be
included into the current profits and losses once occurred.

2 [ 78 B AT A IR A BRI A BA B ANRE AR A T ARSI, 2RI E B .
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When a fixed asset is disposed of or is expected to produce no economic benefit through its use or
disposal, the recognition of the fixed asset shall be terminated. Income from disposal of the sale, transfer,
scrap or damage of fixed assets shall be included in current profits and losses after deducting its book
value and related taxes and fees.

AR T BT FELET 0 E B A A PO RAE AT IR R ET S, Wk A e
WAE A2 TG T A AL BE

The Company shall review the service life, anticipated net residuals and depreciation method of the
fixed assets at least by the end of the year. In case of any change, it shall be deemed as accounting estimate
change.
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11. Long-lived asset impairment
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For fixed assets, projects under construction, intangible assets with limited service life, investment
real estate measured in cost mode and non-current non-financial assets such as long-term equity
investment in subsidiaries, joint ventures and consortium, the Company shall judge whether there are signs
of impairment on the balance sheet date. If there are signs of impairment, the recoverable amount shall be
estimated and the impairment test shall be carried out. Goodwill, intangible assets with uncertain service
life and intangible assets that have not yet reached the usable state shall be tested annually whether there
are signs of impairment or not.
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For assets that implied by the impairment test of recoverable amount less than book value,
impairment reserves shall be calculated based on the balance and recorded into impairment losses.
Recoverable amount refers to the higher one between fair value of the assets minus the disposal expenses
and the present value of expected future cash flow of the assets. The fair value of the asset shall be
recognized according to the sales agreement in the fair transaction; if there is no sales agreement but there
is an active market of assets, the fair value shall be recognized according to buyer's price of the asset; If
the sales agreement and the active market of assets do not exist, the fair value of assets shall be estimated
based on the best information acquired. The disposal expenses shall include the legal expenses related to
the asset disposal, relevant taxes, carriage expenses as well as the direct expenses for achieving the
available-for-sale status. The present value of the expected future cash flow of assets shall be recognized
by the discounted cash with an appropriate discount rate, on the basis of the expected future cash flow
generated during the continued use and final disposal of assets. Impairment reserves of assets shall be
calculated and recognized based on single assets. If it is unavailable to estimate the recoverable amount of
single assets, the recoverable amount of an assets group shall be recognized based on which group the
assets belong to. Assets group is the smallest portfolio that can generate cash inflows independently.
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For goodwill listed separately in financial statements, book value of goodwill shall be amortized into
the assets group or portfolio of assets expected to be benefit from the synergistic effect of enterprise
merger during the impairment test. For assets group or combination of assets groups of apportioned
goodwill implied by the impairment test of recoverable amount less than book value, impairment reserves
shall be recognized. The amount of impairment losses shall first offset book value of the goodwill
apportioned to the assets group or combination of assets groups, and then offset proportionally book value
of other assets according to the proportion of the book value of other assets other than goodwill in assets
group or combination of assets groups.

R BB AR — AN, BRI TR RIAME RS LUK S HIEE 7).

Once the impairment losses of the above-mentioned assets have been recognized, the part of the value
that can be restored in the future shall not be switched back.

12, FERTHE

12. Construction in Process

232 TR A% SE B TR SR 72 BL AR AL 301 1) A A= 1A 4% TR S HE TR IA B TUE T A TR
TG AL B AE R B DA S AR O 2% T 4 o AR TREAETA BTl 2 vl (s IR S Jim 45 e 9 [ 7 9877

The cost of construction in progress shall be recognized as per actual engineering expenditures,
including various engineering expenditures in the construction process, capitalized loan expenses for
making the engineering reach the expected serviceable condition, other relevant costs, etc. When the
project under construction reaches its intended usable state, it shall be converted to fixed assets.

A 78 TR AP AR X 77 VAR A A TR T VR VE LR DY . 1= <A 55 7 B 72

See more details about the impairment test method and withdrawing method impairment provision of
construction in progress in Notes 1V, 11"Long-term Asset Impairment".

13, fEX#H

13. Borrowing costs

R T AR AR RS L I B i RO L i B 9% P LR BT A T T A A T e Z2 3055
W EEHR TG BRI B @ B A AR, 5 S B8R A kT
Ca kA B 0A 2 THUE A8 BRT 48 BIR 2S rbe B W i i 2E P s 3 D TR IS, TR Bt
s R B P AT & B SR AR I B 7 0K B HE AT AR 80 T B RS, (= Ik B AL .
FRAE R AHE R A2 A N 2%

Borrowing costs include interest on borrowing, amortization of discounts or premiums, ancillary
costs and exchange differences arising from foreign currency borrowing. For borrowing costs directly
attributable to the acquisition, construction or production of assets eligible for capitalization, the
capitalization shall begin when asset expenditures and borrowing costs have occurred, and the acquisition,
construction or production activities necessary to enable assets to reach the intended usable or saleable
status have begun; the capitalization shall be discontinued when the assets eligible for capitalization

purchased, constructed or produced reach the intended usable or saleable status. Other borrowing costs are
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recognized as expenses in the current period of occurrence.

BN MEF LB A BRI B, B2 18 ARSI A R 58 S A ANARAT B B R B N B AT
I P4 08 AT P BT WA J A < T DA B AR AL — RO ORI 3R 0 B8 7 St I 1B SRR 20 Y
BEP SN e LARIT o5 FH — A SR B AL, 18 BE AL Bl TR A Z AR — A A5 K Y
INBCF BRI 2 B 5E

The amount of the actual interest expenses incurred in the current period of special borrowings
deducting the interest income earned by depositing unspent borrowing funds in banks or the investment
incomes earned by temporary investments shall be capitalized; for general borrowings, the amount of
capitalization shall be determined by multiplying the weighted average of assets expenditures whose
accumulated assets expenditures exceed the special borrowings by the capitalization rate of the general
borrowings. The capitalization rate shall be determined by calculating the weighted average interest rate of
general borrowings.

PRI Y, AT T RO e ZE A A B T ABEAAL s Ah T — AR AE AT 5 280 N 24 3]

o

Sid
Bk

In the capitalization period, exchange differences of special foreign currency loans shall be
capitalized. Exchange differences of general foreign currency loans shall be included in current profits and
losses.

FFE BEAA ST BB 48 7R B2 AR 2RI T) AR el B A 7 3l 4 RE I 21 T vl 4 Y s vl
BRI 2 5. B D M A7 DR A 517

Assets meeting capitalization conditions refer to the fixed asset, investment real estate, inventory and
other assets which can reach the preset using or selling conditions after quite a long time of acquisition and
construction or production.

WERTT & BEAM SR B AR M m A P i R A 2R AR IR TP Ik . O HL P kit (& skt 3
AR, R R B, B RGeS s BTG .

If an abnormal interruption occurs in the acquisition, construction or production of assets eligible for
capitalization and the interruption lasts for more than three consecutive months, the capitalization of
borrowing costs shall be suspended until the acquisition, construction or production of assets resumes.

14, TH#E™

14. Intangible Assets

(1 L™

(1) Intangible Assets

ToIE B P IR AR A ml A BB BRA SEVD TS T HRA IR B LB ™.

Intangible assets refer to identifiable non-monetary assets possessed or controlled by the Company
without physical form.

TR P A ATYIIR TR . 5B A RIS, RS AT IR AT RE A AR A
A B A RE AT S &, WITE AT B 7 AR . BRI DAAM R HART H ()5, 2R AR T4 1
ias .

Intangible assets shall be initially measured at cost. Expenditures related to intangible assets shall be
included in the costs of intangible assets if the relevant economic benefits are likely to flow into the
Company and the costs can be reliably measured. Expenditures on other items shall be included into
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current profits and losses at the time of occurrence.

B A P BGE H A N B 5 . BAT PRSP si, MR i B
EH AN R SR A A T 7 S A T T B 7 AN ] 2 B P R B e AN s S S 5, U A Sy
SRAE LM FAUFI R 2 [RI3EAT 0 e, MECAG B BCYT, A A il e B 7= b .

Land usage right acquired is usually calculated as an intangible asset. As for buildings such as
self-developed and constructed workshops, etc., the related land usage right expenditure and construction
cost of the buildings shall be calculated as intangible asset and fixed asset respectively. As for houses and
buildings purchased, the related costs are distributed between the land use right and the buildings, and
costs that have difficulty to be disposed shall be disposed as fixed asset.

fi 73 A PR JE T B8 7 AT S kS, o HL SR 3 26 T R AE A T SR R B 2 Rt
S BN TR FH 7 i A SR LV 70 0P S e o A L 5 i NI A ) TG T B8 72 AN T

Since the intangible assets with limited service life are available for use, the original value minus the
estimated net residual value and the accumulated amount of impairment reserves shall be amortized by the
straight-line method in phases during their expected service life. Intangible assets with an indefinite
service life shall not be amortized.

WK, S 5 A BRI O T 8 7 A F 5w R B 7 VA AT S, R AR AR s W Sy 25 kAl
THARE AP, BeAh, X A AN E BOTE IR B s I 3 a3 AT B A%, I RAIESR R W T Y
B g Ak R TR 2 IR P HUL A, 0 T A A A i R 2 IR T A dr A PR R TS 587 1
PN B HEAT P -

At the end of the period, the service life and the amortization method for intangible assets with
limited service life shall be reviewed and any changes shall be treated as changes in the accounting
estimation. Besides, the service life of the intangible assets with uncertain service life shall be reviewed; if
it is proved that its time limit of generating economic benefits can be predictable, its service life shall be
estimated and amortization shall be made according to the amortization policy for intangible assets with
limited service life.

(2) WHFRSIF RS

(2) Research and development expenditure

AR E) A ERBIEFEIT A H RS H 0 AT SR BOCH ST AR B

The expenditures of internal research and development items consist of expenditures in the research
stage and expenditures in the development stage.

WA BRSO AR TR S

Expenditures at the stage of research shall be included into current profits and losses at the time of
occurrence.

TER M B RS H RISl 2 T B SR AR B BRI, SRR T 3R S BT A B SCHY
TN Wi as

When the expenditures in the development stage meet the following conditions at the same time, such
assets shall be recognized as intangible assets; otherwise, the expenditures in the development stage shall
be included into the current profits and losses:

O5E A% TSI 537 A Be 08 A 1 st B AE R B B AT 1

(DThe intangible assets shall be recognized so that it can be used or sold withfeasibility in
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technology;

@B A 58 BT Bt 48 F Bt 5 i

@with the intention to complete, use or sell the intangible assets;

@I B P 2B s 77 3, A RS IR O TR 3 7 A 7 B 7 i A7 AE T 3 B T 8
PPHSAAAETY, TR HAE AR T, REREIE R HA A

(3 The modes of intangible assets generating economic benefits include proving that the market of
product produced by the intangible assets or the market of intangible assets itself exists; the usefulness of
the intangible assets shall be demonstrated if being used internally;

@H EWHIEOR WS BIR AN BTIESCRE, LSE BB B8t oF A, A RE i st B
BB

@ With the support of adequate technical, financial resources and other resources to complete the
development of the intangible assets, and have the ability to use or sell the intangible assets;

O JE T2 T IT A W B S H RS 7T SE st it& .

B Expenditures attributable to the development phase of intangible assets can be measured reliably.

FIEIX I TR B AT AR B, R R AR ORI A ST AR TE N 0 2

The expenditures in the research stage and development stage, if failing to be classified, shall be
totally included into the current profits and losses.

(3) T TE ™ AP AR I T ik S el B Ve 25 T 32 07 1%

(3) Impairment test method and withdrawing method for impairment provision of intangiable assets

ToT B8 FRIRRARL I X5 VA AR HE % THR T VA TE MDY . 12 = =K B i fE 2

See more details about the impairment test method and withdrawing method for impairment provision
of intangiable assets in Notes 1V, 11 "Long-term Asset Impairment".

15. BRITHM

15. Employee compensation

A2 w) MR 35 I 60 455 R 00 HR T I L B RS AR L TR AR A DL A A S R TARA e

The Company’s employee compensation mainly includes short-term employee compensation,
after-service benefits, dismissal benefits and other long-term employee benefits. Among them:

R E ARG TR e, ARG BRTTARA 2. BT R 2. AEE RIS, Lotk
ok, ARG, TR@RMIRTHFER N, AERMMAENE. AN wfEIR TR A w24k
AR T E)H SEBR A AR O RUIIR TH i) O e, Ik AN 2 B 5 587 Bl . HerpeR B i
PERRAIZ A R E T .

Short-term compensations mainly include wages, bonuses, allowances and subsidies, employee
benefits expenses, medical insurance premiums, maternity insurance premiums, industrial injury insurance
premiums, housing provident funds, trade union and employee education funds, non-monetary benefits,
etc. During the accounting period in which employees provide services to the Company, the Company
shall recognize the actual short-term employee compensations incurred as liabilities which shall be
included into the current profits and losses or the costs of related assets. Among them, non-monetary
welfare shall be measured at fair value.
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After-service benefits mainly include basic endowment insurance, unemployment insurance and
annuity. After-service benefits plans include defined contribution plans and defined benefit plans. If a
defined contribution plan is adopted, the corresponding amount of deposit payable shall be included in the
costs of the relevant assets or current profits and losses at the time of occurrence. The Company’s defined
benefit plan is to employ independent actuaries to estimate the demographic and financial variables based
on the expected cumulative benefit unit method, with unbiased and consistent actuarial assumptions, to
measure the obligations arising from the defined benefit plan and to determine the attribution period of the
related obligations. On the balance sheet date, the Company shall list the obligations arising from the
defined benefit plans in the present value, and the current service cost shall be included in the current
profits and losses.

IR 57 & B Z AT S I T RIS 3h ok &, BONSERIR T A 3 s s i §2 i 25 7 4
AL, FEAR 2w ANRE 575 THI B I DR g B 57 B 5% AR o R B s W SR B R T SR AR A I, FIA A ]
BN B RSO T JRAR A B B SR RIS P 2 2 B IR AR M P AR R 3 I 1658, JF it
AN RS (E TR AR A T G B4R 5 A5 S+ A A AN RESE SRR, #E IR A I T3
P AL 2

For the labor relations released with any employee prior to the expiration of the labor contract or
proposals for any compensation for the purpose of encouraging the employee to accept a layoff, on an
earlier date among dates where the Company is unable to unilaterally withdraw its labor relations plan or
dismissal benefits for layoff proposals and recognizes the costs associated with the reconstruction
involving the payment of dismissal benefits, the Company shall recognize liabilities of employee
compensation incurred due to the dismissal benefits which shall be included into current profits and losses.
However, if the dismissal benefits are not expected to be fully paid within 12 months after the end of the
annual reporting period, they shall be treated according to other long-term employee compensations.

IR AR AR T RIR ] 5 R T SR AR AR [ ) SR U A0 B o A 24 m)Ke B R A 1R 3R A IR 55 H &2 1
HARAR H BRI ADL SO B PR A T MBI A 2o ORI 9855, (ERT & T ST RA SRS, A
L GRERAER)D .

Early retirement plans for employees shall be treated in the same way as the above mentioned
dismissal benefits. The wages to be paid and social insurance premiums to be contributed of early retired
employees from the day when the employees cease to provide services to the day of normal retirement
shall be included into current profits and losses (dismissal benefits) when the conditions for recognition of
the expected liabilities are met.

A2 w) A R TR A AR A IR TAR A, F7 & WE IRAFTHRIA, 2 BOE IR A7 T RIBEA T 204t
B, BRIEZAME REBOE Z a8 THRIBEAT 2T AL B

Other long-term employee benefits provided by the Company to employees that meet the defined
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contribution plans shall be accounted for according to the defined contribution plans, otherwise they shall
be accounted for according to the defined benefit plans.

16, FrtHfs

16. Expected liabilities

25 80H S ISR S R FF G LU 264, SO Tt (1) 1% LS5 R A A ml R AH I
355 (2) JEATIZ L FIRTTRe SBAF At s (3) 1Z XS HIBARES ] et it & .

When the obligations related to contingencies meet the following conditions at the same time, they
shall be recognized as expected liabilities: (1) the obligation is the current obligation of the Company; (2)
the performance of the obligation is likely to lead to the outflow of economic benefits; (3) the amount of
the obligation can be reliably measured.

R AERH, BB S BUEE UG IR e YR B mi A E SR R, %R EATAE
RIS S5 P 7 S ) e AR il v B0 B S kAT o

On the balance sheet date, the expected liabilities are measured according to the best estimate of the
expenditure required to fulfill the relevant current obligations, considering the risks, uncertainties and time
value of currency associated with contingencies.

U FE BT A5 BT i SCHS AR R 3 U SR =AM, AMEE B AIE A E RES USRI
VE B Bphafih, BN AR G AAN B I Tt 5753 B K T A1

If all or part of the expenditure required to settle the expected liabilities is expected to be
compensated by a third party, the amount of compensation shall be recognized separately as an asset when
it is basically determined that it can be received, and the amount of compensation recognized shall not
exceed the book value of the expected liabilities.

17 WA

17. Income

(1) s SN

(1) Income from commodity sales

A2 CURE R i I AL_ B) E E XUR AT SR I R 45 ST, BRI DR B W 5 T AU IER 4% HA) 4 48
PR, A X CVB R b S A A ], IR RRE TS P SRR B, AR IR BRI 23R FTRETRN
Al AH SRR ER AR ERE A AR B A BERE T SE ST, @R AR B BN B S B

When the main risk and remuneration of the goods ownership have been transferred o the buyer and

i

neither the management rights usually associated with ownership, nor the effective control of the sale of
goods have been retained, the amount of incomes can be measured reliably, the related economic benefits
may flow to the enterprise, and the related cost incurred or to be incurred can be measured reliably, the
realization on sales revenueshall be recognized.
(2) AT HFIN

(2) Providing service income

FEARME 7 5558 Hy i 5 RBEWS FTSEAG THRUIS DL T, T 887 i3k HHZ I8 58 T 70 EUikmi A SR Bt
F5 5N o 5755 28 2 1) 56 3 e O 58 TAE RO B

Under the condition that the result of the supplied service transaction can make realizable evaluation,
relevant labor service income shall be recognized by completion percentage method on the balance sheet
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date. The schedule of completion of the labor service transaction shall be measured and confirmed as per
the completed work.

PR 5558 5y G R BE 8 FTSEAL TR AR AN 2 . O HI-BARES nT STt & @FRHA
GEMZR AR FTREA AR ;. FE 53 W 576 TAE L RENS AT SE i 2 ;. (D3 5 Hh CR A AR R AL I LA RE
CIE 3: N

The results of providing service transaction can be reliably estimated, which means that the following
conditions shall be met at the same time: (O The amount of revenue can be measured in a reliable way;
@ The related economic benefits are likely to flow into the enterprise; &) The completion degree of the
transaction can be recognized reliably; @ The costs incurred or to be incurred in the transaction can be
measured reliably.

W RAR ST 5558 Gy W4 RARE AT SEAGTH, W% 2R AR I I REME A5 B RME2 Y 57 55 AR B4
BNIRBERIST S5UON, IR R AR 57 55 A E 1 S . C2 R AR 5T 55 AR N i E AN RERS 2
MR, AERAUON .

If the results of providing service transaction cannot be reliably estimated, the provided service
revenue shall be recognized according to the already accrued labor service cost amount that is estimated to
be compensated and the already accrued labor service cost shall be regarded as the expenses in the current
period. If the labor service cost already accrued is estimated not to be compensated as predicted, its
revenue shall not be recognized.

A2 w5 HAd A ML BT H 6 TR B b SRR A 65 e AR AR 57 95 I, e 8 1 it S 0 AR A ST 55
FRTr RENS X 3 JF BT R, KB B R AR MR BT 558 0 0 T AL B A0 S P o AR A T
S ARENS X 7, BB AEIX ZMEARENS TR, R R A B R s B R AL B

When the contract or agreement signed by the Company with other enterprises includes the sale of
goods and the provision of labor services, if the sale of goods and the provision of labor services can be
distinguished and measured separately, then these two shall be dealt with separately. If it cannot be
distinguished and measured separately, or can't be separately measured while can be distinguished, then
the contract shall be handled as sales goods.

(3) @iEaE RN

(3) Income from construction contract

FE G & R AR BE R T e AT RO LN, T80 i3k H A% IR 58 T E 20 BETR A& RN
B 1R B o & [R50 Lt B 4% R H SEBR AR AR B R ROAS o 5 TR o Je A B8 e 481/ 2 22 58 U 5 [R) A
B R PR AR B A LA S bRl 5E 1) 56 Lk FERE

If the results of the construction contracts can be reliably estimated, the contract revenue and
expenses shall be achieved by the completion percentage method on the balance sheet date. The contract
completion schedule shall be determined according to the proportion of the accumulative actual contract
cost to the estimated total contract cost/the proportion of the completed contract workload to the estimated
total contract workload/the actual measured completion schedule.

GG R A RIS T S THE SR RN 2 . OF RSB TEITHE, @58 MK
LB a AR AT RERA AL OSEFR A A £ [FIAS RS AE ML X 73 ANl et it B & A 5e Tt %

AR 58 i B[R] 18 75 A0 2B R A RES 7T S B 52

The results of a construction contract can be reliably estimated when the following aremet at the same
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time: (U Total contract revenue can be reliably measured; 2 The contract related economic benefits are
likely to flow into the enterprise; 3 The contract costs actually incurred could be clearly distinguished
and reliably measured; @ Completion process of contract and costs to be incurred for the completion of
contract could be reliably confirmed.

W IE A R G RANRE T SE At o, (HE R RA BRI IR, & RIS AR BE WS i m] Y SE B
[FEAS T AN, S R A FE AR AE B B ) O & R 9 S RS AT sedicml iy, 72 AR I ST
BN S R 2, ABAE RN . 136G & [F 45 RAN Be PTEE Al TH RO AN 2 B A BARAERT,
2858 T H 73 Bk 5 G & A RN A 2 H

If results of construction contract cannot be reliably estimated while contract costs can be recovered,
the contract revenue shall be according to actual contract costs that can be recovered, and the contract
costs shall be recognized as contract expenses in the current period in which they occur.; If the contract
costs cannot be recovered, they shall be immediately recognized as contract expenses rather than the
contract revenue as soon as it occurs. If there are no uncertainties that make the results of the construction
contract unreliable, the revenue and expenses related to the construction contract shall be determined
according to the completion percentage method.

BRI S RSO, R R 2 9

If the total estimated contract cost is over the total contract revenue, the estimated loss will be
recognized to be current expenses.

FEE R B AR BA AN 3 AR B (5 90) 5 C 45 SR 7 B8 7 ot 3 b DL
JERIEESR . A£G R RO R AR AN Z 1t CafA i B (57 408) < Ak O 45 FAT &8 7
YERFER YR fERE RO HE Mo Rk CRAER A S Rt ORI BRI (5 150) 2 FHES
IHE N BGRIIA R .

The accumulative cost accrued and accumulative gross profits (losses) recognized and already settled
payments in the construction contract shall be presented as net amount after offsetting in the balance sheet.
If the sum of accumulative cost accrued and accumulative gross profits (losses) recognized exceeding the
settled part of payments in the construction contract, this part shall be presented as inventory; If the settled
part of payment exceeding the sum of accumulative cost accrued and accumulative gross profits (losses)
recognized in the construction contract, this part hall be presented as advance receipt.

(4) RN

(4) Royalty income

IRAEA S R B, AR TR AR AN .

According to relevant contracts or agreements, income is recognized on the accrual basis.

(5) MR

(5) Interest income

22 MR At A A FH A 2 ) B T 5% < A ISP T R S s M) 28 0 B0 o2

Interest income shall be calculated and recognized on the basis of the time and actual interest rate of
other people's use of the Company's Cash.

18, BURFHM

18. Government subsidies
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Government subsidy refers to the monetary assets and non-monetary assets obtained by the Company
from the government free of charge, excluding the capital invested by the government as an investor and
enjoying the corresponding owner’s equity. Government subsidy is divided into asset-related government
subsidy and revenue-related government subsidy. The Company defines the government subsidy obtained
for the purchase and construction or the formation of long-term assets in other ways as the asset-related
government subsidy; other government subsidy is defined as the revenue-related government subsidy. If
the government documents do not specify the object of the subsidy, the subsidy shall be divided into
revenue-related government subsidy and asset-related government subsidy in the following way: (1) If the
government documents specify the specific items for which the subsidy is directed, it shall be divided
based on the relative proportion of the expenditure of assets to be formed and the expenditure of expenses
incurred in the budget of the specific items. The proportion shall be checked on each balance sheet date
and changed if necessary; (2) If the purpose is expressed only in general in government documents and no
specific items are specified, it shall be defined as revenue-related government subsidy. Where government
subsidies are monetary assets, the amount received or receivable shall be measured. Where government
subsidies are non-monetary assets, they shall be measured according to the fair value: where the fair value
cannot be reliably obtained, it shall be measured according to the nominal amount. Government subsidy
measured in nominal amounts shall be directly included in current profits and losses.

A2 BN T BUR A B3 AR SEBRUSCRIIS , 42 BESRUCE AT AR AR T o (DN T R i B IE
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The Company usually recognizes and measures the government subsidy according to the amount
received when it is actually received. However, when there is conclusive evidence at the end of the period
that the relevant conditions stipulated in the financial support policy can be met and the financial support
funds are expected to be received, they should be measured in accordance with the amount receivable. The
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government subsidies measured as the receivable amount shall comply with the following conditions: (1)
The amount of the receivable subsidy has been recognized by the competent government department, or
may be reasonably calculated according to the relevant provisions of the formally published financial fund
management method, and the estimated amount is free of significant uncertainty; (2) The bases are the
initiatively published financial support project and its financial fund management method in accordance
with the regulations of Regulations on Open Government Information, and this management method shall
be favorable to the public (any enterprise qualified can apply), not just to the specified companies. (3) The
relevant subsidy official documents have definite undertaking of the appropriate allocation period, and the
allocation of this fund shall be safeguarded with the relevant financial budget, therefore the receiving of
the fund in the specified period can be ensured; (4) Other relevant conditions that should be satisfied (if
any) based on the specific circumstances of the Company and the grant.

S ARBUGT AN, B E RS, JRAER R R AR LIRS B RGRTE
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Asset-related government subsidy is recognized as deferred income and is included into current
profits and losses by stages in a reasonable and systematic way during the service life of the assets
concerned. For income-related government subsidy;, if it is used to compensate for costs or losses related to
the subsequent period, it shall be recognized as deferred income and included in current profits or losses
during the period of recognition of relevant costs or losses; if it is used to compensate for the relevant costs
or losses that have occurred, it shall be directly included in the current profits or losses. If a government
subsidy includes both the asset-related part and the income-related part, the different parts shall be
distinguished and accounting treatment shall be carried out separately; if it is difficult to distinguish, it
shall be defined as the income-related government subsidy as a whole.

57 H IS S AR I BUR AN, $2HR A GEL S5 I SE BT, T AN AR 25 B A OC BOAS 9 5
5 HEESNLREBUFAN, TE NEDNVAMCL .

The government grants related to daily activities of this Company shall be included in other revenues
or offset related costs according to the economic business nature; Government subsidies unrelated to daily
activities shall be included in the non-operating profits.

LA A BUR A B 75 LR [RIN, A7 FEAR G A W AREIT , 1 BioF 5 126 SE WAL 2 K T AR 40, 7B H
AR T N R A B ORI ARBA VS ROORE 5 B8 7 K (B A 5 B8 7 R SR RUBURF AR T 38 5377 K
HAME: BT HAREIR, Bk AN S

Where there are relevant deferred earnings balances when the recognized government subsidies need
to be returned, the book balances of relevant deferred earnings shall be deducted, and the excess part shall
be included in the current profits and losses or (government subsidies related to assets that reduce the book
value of related assets at the time of initial confirmation) the book value of the assets shall be adjusted;
otherwise, the relevant deferred earnings and losses shall be directly included in the current profits and
losses.
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19 B IEPTAABLBE = IE PrAFRL S5
19. Deferred income tax assets / deferred income tax liabilities
(1 HIPEAE

(1) Current income tax

PR, T 2 AN CLRT R RO 2 T A B i (BREE ™), DUMZIRBLENE T 5
AN A2l (BGRIE) BIFTARBEeit&. THE 2 P SA 9 FH T A 408 P S A A5 P 159 400 SR AR 9
FBUE I E R AL LB 2 THREAE A N 8 5 T SEAS H .

On the balance sheet date, the current income tax liabilities (or assets) formed in the current and
previous periods are measured by the expected amount of income tax payable (or returned) in accordance
with the provisions of the tax law. The amount of taxable income on which the current income tax
expenses are calculated is based on the corresponding adjustment of the pre-tax accounting profits in
accordance with the relevant provisions of the tax law.

(2) BBIEPTIFRLGE ™ BB IE 434 S 51

(2) Deferred income tax assets and deferred income tax liabilities

Fge Bt st H BOIK I OE S Ha B R R A, LSRR N B A i B 2
T2 PT LA 2 T H R SRR A ) 350 H B UK T 08 55 T At ) Y Z2 00 A ) T I 72 e, SR B
PSR AT ST VE TR NI SE T A0 55 7 A3 S T 45450 47457

For the temporary difference between the difference between the book value of some assets and debts
items and their tax basis and the difference between the book value of an item that is not recognized as an
asset or liability but whose tax basis can be recognized in accordance with the provisions of the Tax Law
and the tax basis, the balance sheet liability method should be adopted to recognize deferred income tax
assets and deferred income tax liabilities.

SRS RIRTINE IS, BLE G REA R AL & IF A AR AN FE i 2 TR A S G085 BT 45 (B
RN T4 BIAE G b AR B 7 B UG R AR TN SR AN B I R 22 7, AN T R 8
PR oA, W5 TAR BRE M LS E SRR N NBE I 2R, RARL
) B A 42 M) 7 I P 2 S B el OIS TR) 7 L A2 R I 22 S AR T TR AR SRAR P REAN 2 [, AN T
WA RHBIE ARG B LRI AME LG, A2 ml i\ At A S 4 2 I 1k 22 e 7 A FA) 88 48 e
(SRS

For the taxable temporary differences related to the initial recognition of goodwill and the initial
recognition of assets or liabilities arising from transactions that are not business mergers and that do not
affect accounting profits or taxable incomes (or deductible losses) at the time of occurrence, the related
deferred income tax liabilities shall not be recognized. In addition, for the taxable temporary differences
related to investments of subsidiaries, consortium and joint ventures, if the Company can control the time
when the temporary differences are reversed and the temporary differences are likely not to be reversed in
the foreseeable future, the related deferred income tax liabilities shall not be recognized. Except for the
above exceptions, the Company shall recognize all other deferred income tax liabilities arising from the
taxable temporary differences.

HREARANW AT KA WA 2t FNE A S NBa (BRI 5D 58 5 A
B3 7 B AR R A SR AT IR I R 22 5, A TRAA R E TSR 5™ . st X5
TAF L BRE AN A E MR SR TR I P22 R, A0 R I 22 S A T T AR AN 2
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IRFTREREA], B ARSRAN AR AT B8 SRAT I SRR T HCHT 27 I 4 22 53 0 e VB T A0, AN T R
AR I SE T AR B 77 o B LSRG B, A2 m) AR P RE A SRR AT AT 27 I 1 22 e ) N2 A A5 T
FFWUNIR, A O A T R T I 22 S AR 3 S TSR 55 7

For the deductible temporary differences related to the initial recognition of assets or liabilities
arising from transactions that are not business mergers and that do not affect accounting profits or taxable
incomes (or deductible losses) at the time of occurrence, the related deferred income tax assets shall not be
recognized. In addition, for the deductible temporary difference related to the investment of subsidiaries,
consortium and joint ventures, the related deferred income tax assets shall not be recognized when the
temporary differences are not likely to be reversed in the foreseeable future and the taxable income used to
deduct the deductible temporary differences are not likely to be obtained in the future. Except for the
above exceptions, the Company recognizes the deferred income tax assets arising from other deductible
temporary differences, subject to the taxable income that is likely to be obtained to deduct the deductible
temporary differences.

XF T RE S S5 DL AF B2 TR0 5 50 BE AR Iae, - DAR 7T 58 345 HISRARFT AT H410 5 AN K
I AR SN I AT AR, B VA S 326 S T 45450 55 7 o

As for deductible losses and the tax deduction that can be carried over to the subsequent year, the
corresponding deferred income tax assets shall be recognized to the extent that the amount of future
taxable income likely to be obtained for deducting the deductible losses and tax deduction.

AR, R A AR A B A A A AR A 6, ARIEBUEAUE ,  H IR U R AR O
7 BRI AR 0 S U TA] R B R 1

According to the provisions of the tax law, on the balance sheet date, deferred income tax assets and
deferred income tax liabilities are measured at the applicable tax rates for the period of the related assets
expected to be recovered or the related liabilities expected to be liquidated.

TR, WA AR B K T E AT A%, WORARSRAR AT RETC I3RS AL W8 I
AR BT AU DL SE T A8 B 7 BRI R, DRI C i A8 TS A 55 7 A TR B . 7EAR P RESRAT 2
UAINE T IPIE G PR ST N YR TE

On the balance sheet date, it is required to check the book value of the deferred income tax assets. If
enough taxable income is not likely to be obtained for deducting deferred income tax assets in the future,
the book value of deferred income tax assets shall be written down. If it is possible to obtain sufficient
taxable income, write-down amount shall be turned back.

(3) P2 M

(3) Income tax expense

T 45450 2 A5 24 I T 45 B0 A 4 i 15975

Income tax expenses include current income tax and deferred income tax.

BRI A A HoAth 27 5 A0 BB T N JBZR A A8 R AE 5 A1 TR 5% ) 24 33 P A5 R 326 S BT 4545 1
ANHAMZR G A BB AR G, BAS AR I 7 A8 )38 4 B S 10 VA 38 e 2 K IR (B A0, R4
PR AN A T 1545 9 B R v N I RS

Except that the current income tax and deferred income tax recognized as other comprehensive
income or transactions directly included in shareholder's rights and interests are included in other
comprehensive income or shareholder's rights and interests, and the book value of goodwill adjusted by
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deferred income tax resulting from the merger of enterprises, the other current income tax and deferred
income tax expenses or gains shall be included in the current profits and losses.

(4) FriFFrIHRes

(4) Offset of income tax

LA LIRS SRR ERCR], B B LIRS F AR 55 TR G F I AT, A
I FTAS BT M 2 TS S £t DL Ja B AR

When the Company has the legal right to settle in net, and intends to settle in net or acquire assets and
pay off liabilities at the same time, the Company's current income tax assets and current income tax
liabilities shall be presented based on net amount after the offset.

A LGS S A B S I TS B A B E AN, IS SE T A3 55 7 A 4E Fr
PR SASTIE 5 [F) — BSCAE S B 11008 ] — 28 S AAHE SO BT A B 5 B3 e e AN [ B 3 A4 5K
(BAEARRARE— F A HE SR 33 A8 BTGB 08 ™ S A7t 8 1ol BR300 1) P, 92 M ) 30 A S T DA A 45 5
S PTABLEE 7 A G B R B 587 L T UGN, AR W AT PITASR B 7 i ST FITAS 47 ot
PR S5 )1 481 4 o

When the Company has the legal rights of settling the current income tax assets and current income
tax liabilities based on the net amount, and the deferred tax assets and deferred income tax liabilities are
related to income tax rate levied to the same tax-payer by the same tax collection and administration
departments or are related to different tax-payers, but in each important period of deferred income tax
assets and liabilities returning in the future, when the involved taxpaying bodies intend to settle the current
income tax assets and liabilities based on the net amount or obtain assets and pay off the liabilities at the
same time, the Company shall have the current income tax assets and current income tax liabilities
presented based on the net amount after the offset.

20, MR

20. Lease

RS AL GO SR BT _HeR8 1 5 B A B SR AR XU AR I AL S, LA Bl 25 7T e e #%
WATREAEERS . Rl BT 5T AAP AR S5 v e A 67

Finance lease is the lease that transfers all the risks and rewards related to ownership of assets
substantially and its ownership may be or not be transferred. Leases other than financial leases are
operating leases.

(1) RAFENAMNIEFEE M G5

(1) The Company records operating leases business as a lessee.

228 ML A <5 S R AR BT TN B BN 2 ELZR V2T AR SR B8 7 BRAS B 10 2 o 046 EL
PHTE N A . B S T SR BR R AE I TN S A

The rental payment of operating lease shall be included in the cost of related assets or current profits
and losses in accordance with the straight-line method during each term of lease period. Initial direct
expenses are included in current profits and losses. Contingent rents are included in current profits and
losses at the time of actual occurrence.

(2) RAFMENHEMNEREEM TS

(2) The Company will record the operating lease business as the leasor.
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ZE LG AL RNAE AL ST A 10 %A R 3 ELERVE BN 2 0 o R B AR B Ik L4
P T RAER T ABEAAL,  EREN A B 3098 42 I8 S R B SO AR [R) B R Atk 2 300k N 2 040 28
HoAth BN AR B T R AR TE NS . B A8 T SERR R AR TR N 2 AR S

The rental income of operating lease during each period within the lease term shall be recognized as
the current profits and losses according to the straight-line method. For the initial direct costs with larger
amount shall be capitalized when occurring and be included into the current profits and losses according to
the same basic installment of recognized rental income in the entire lease term; The other initial direct
costs with smaller amount shall be included into the current profits and losses when it occurs. Contingent
rents are included in current profits and losses at the time of actual occurrence.

(3) AR AME AN e a7 Gl 55

(3) The Company will record the financing and lease business as the leasee.

THGHITHE H, KA BTG HAL B 587 10 2 S B S (AR B AL s AU s & B & 1R
MNBE = IR E, K5 B ARRAH S5 AL B E 9 K S SR NI BL, LB R i A Bl Bt 2 H
BeAt, FEMBRAFZAIT MG S R AR A AR, AT )E TG0 H s B S TR AN BE
PAUME . SRR B AT R R A DA R B 2 IS BRI 3 A ) S At A — 4 A BT A 3 053 810

At the beginning date of the lease term, the Company shall take the lower one of the fair value of the
leased asset and the present value of the minimum lease payments as the entry value of the leased assets,
the amount of the minimum lease payments shall be recognized as the entry value of long-term accounts
payable, and the balance between them shall be recognized as unconfirmed financing charges. In addition,
the initial direct costs directly attributable to the leased item incurred during the process of lease
negotiating and signing the leasing agreement shall be included into the asset value of the rent. The
balance of the minimum lease payment after deducting the unrecognized financing expenses shall be
presented as long-term liabilities and long-term liabilities due within one year, respectively.

ARBA R BT 9 P AE AR B 39 P9 R S B38BT B B 2 o B0 AL < T SR A ZE I
AN IEGET

The unrecognized financial expense adopts the effective interest method during each lease term to
calculate and recognize the current financial expenses. Contingent rents are included in current profits and
losses at the time of actual occurrence.

(4) RN FER A S Al TR Gl 55

(4) The Company will record the financial leasing business as the leasor

THGHIHEH, KA GG H R 55 SRS 9146 B2 3% AR 9 ISR B8 AH 55k N
IRANME, [FINHCSRORAE R AR R E A BTG A, WI14R LR 2 ) AR AE IR AR 2 AN 5 LB 2 AN
AR ZE B A AR SE LR BT W 2 o 2 HSC R B AH S5 R AR SE DR B S R A0 K S i AU — 4
EIEEORS L e VOIS

At the beginning date of the lease term, the sum of the minimum rental receipt and the initial direct
cost on the lease start date shall be taken as the entry value of the financial lease receivable, and the
unsecured balance shall be recorded. The difference between the sum of the minimum rental receipt, the
initial direct cost and the unsecured residual value and its present value is recognized as unrealized
financing income. The difference of the receivable financial lease after deducting the unrealized financial
income shall be presented as long-term liabilities and long-term liabilities due within one vyear,
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respectively.

R SR BT 2 7 AR B 3 P SR S BRSO A S IR B BRSO o O AR e T SE PR R AR I
TEA a6

The unrealized financing profits adopt the effective interest method during each lease term to
calculate and recognize the current financing income. Contingent rents are included in current profits and
losses at the time of actual occurrence.

21, EELTBUOR. £HETHRARE

21. Critical accounting policy and accounting estimate changes
(1) £TFBURAHE

(1) Change in accounting policy

o

N/A
(2) it

(2) Change in accounting estimate

o

N/A

22, ER&THAMAfL T

22. Significant accounting judgment and estimation

KRAFMEIEH ST ESRERE T, BHT2EENAERATENM, 407 7520 Tk vt 21
AT H A R T R AT AR X EIWT . T AMR B S T AN A B R 2 K D
SN, TR REHARAE S R TR A . XTSRRI SR B B
A5 AR o < B0 A 9877 ARt 3k H B A B i o SR, S B0 T A AN 2 11 Pl S S50 S B 4
R RE S A m) B B T R THAFAEZE R, 32 T 36 OGS AR SR 32 5 M) HA) 3 77 B 47 f5 F) K T < A2 AT
R,

During the process of using accounting policy, due to the uncertainty in operating activities, the
Company should judge, estimate and assume the book value of statement project which may not be
measured accurately. Such judgments, estimations and assumptions are made based on the historical
experience of the Company's Management and considerations of other relevant factors. These judgments,
estimations and assumptions will influence the reported amount of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities on the balance sheet date. However, the actual results
resulted from the uncertainties of all these estimations might be different from the current estimations of
the Management of the Company, so that major adjustments shall be conducted to the assets or the book
amount of liabilities that will be influenced in the future.

KA T RTR AW AT AL RREEA S BRI BT B IR, ST AR A i AR
SR, LM AR B ] DA s BRS  AR B 2 3 SR AR SR IR FY), S i A AR B
SRR RS E] T LA A

The Company regularly reviews the above judgments, assumptions and estimations on the basis of
continuous operation. If the changes of accounting estimate only influence current period, the influence
number will be recognized during the changing period. If it influences the current period and future period,
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the influence number will be recognized in the current period and future period.

23. Hih

23. Others

Tco

N/A

Fi. BLIR

V. Tax

1. FEBFRBR

FiAp TR i %%

(R IV 16.00. 13.00
TR R L ZNAL L A 5.00. 7.00
A T I 23 R 3.00
H 75 HCE FEFn LN A 2.00
VTSR N NAL TS A 15.00

1. Main categories and rates of taxes

Categories of taxes Taxation basis

Tax rates %

VAT Taxable income 17.00
City maintenance and construction tax | Circulation tax payable 5.00, 7.00
Extra charge of education funds Circulation tax payable 3.00
Extra charge of local education funds Circulation tax payable 2.00
Corporate income tax Taxable income 25.00

2. Bl &itse

2. Tax preferences and approval

2019 4F 9 H 9 H AR & B34 GR202034000050 = & i A AE S, B 20 =48, 2020

LA T RS R BOR VB A, A% 15% HIBLRAEN AL T B .

On September 9, 2019, the company obtained the certificate of high-tech enterprise No.

GR202034000050, which is valid for three years. In 2020, the company enjoyed the preferential tax

treatment for high-tech enterprises, and the enterprise income tax was reduced by 15%.

3. HAhiiHA

3. Other explanations

x
N/A

7N~ W EIRRI HER

V1. Notes of items in combined financial statements

PURERIE (& A w554k FEBH R BRAFRFR L, F404E 202041 1 H, #

KIB 2020 4F 12 A 31 H, A48 2020 4 1~12 A, EH¥E 2019 4 1~12 A«

As for the following notes items (including notes of major items in the Company’s financial
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statements), the beginning of the year refers to January 1, 2020, the end of the period refers to December

31, 2020, the current period refers to January to December, 2019, and the last period refers to January to

December, 2018 unless otherwise specified.

1, BmEs
T H HIR A IR
JEAF I 4
BRATAEK 31,193,061.75 19,475,488.39
HoABe ¥4
&t 31,193,061.75 19,475,488.39

Horp: FFUESR MK

1. Monetary capital

Item

Closing balance

Beginning balance

Cash on hand

Deposit in bank 31,193,061.75 19,475,488.39
Other monetary capital (ii)
Total 31,193,061.75 19,475,488.39
Among them: the total amount of money
deposited abroad
2. DARMETEBHARS T S5 i SR
(1 733K
T H HIR AR FEHIRW
A VE R 2,000,000.00
Hrp. Hifth 2,000,000.00
i E AN SR vH B AR ) Th N 2 i i
) <t 9 7
ait 2,000,000.00

2. Financial assets measured at fair value and whose changes are included in current profits and

losses

(1) Classification

Item Closing balance Beginning balance
Trading financial assets 2,000,000.00
Among them: others 2,000,000.00

Financial assets designated as being measured at
fair value and whose changes are included in
current profits and losses
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Item Closing balance Beginning balance
Total 2,000,000.00
3. PiEE
TH AR AR FEHIRE
AT AR LI 114,531,281.99 48,250,000.00
P AR SIS
&t 114,531,281.99 48,250,000.00

3. Notes receivable

Item Closing balance Beginning balance
bank acceptance 114,531,281.99 48,250,000.00
trade acceptance
Total 114,531,281.99 48,250,000.00
4, Rk
4. Accounts receivable
ORI K73 % 7=
HAR A0
el K Tl 4% % TRIKHE %
M HE
&R Ll (%) Kot TR (%)
PRI 0 EE K I B T HR IR KA & 1
DAk el 59,032,342.55 93.86 59,032,342.55
$2 45 F RS R AE 20 A TH R PR K 1 & 11
UK T 2,319,758.82 3.69 384,524.86 16.59 1,935,233.96
Hop: Ikl & 2,319,758.82 3.69 1,935,233.96
BRI AN B ORAE BT B R K oA A%
OISR eu 1,539,877.93 2.45 1,539,877.93
&1t 62,891,979.30 100.00 384,524.86 0.61 62,507,454.44
(%)
AR
25 K Tl 4% % IRIKHE %
M HE
&R Ll (%) GH TR (%)
PTG A K IF BT IR M & [ N
e el 106,500,973.39 95.91 106,500,973.39
$245 FH RS R AE2H A T SR HE & 1 8
e el 2,238,725.80 2.02 237,253.52 10.60 2,001,472.28
Hop: Ikl & 2,238,725.80 2.02 237,253.52 10.60, 2,001,472.28
PTG BN B OKAH R SRR I 1 & 11
UK T 2,298,580.05 2.07 2,298,580.05
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AR
el K Tl 4% % TRIKHE %
T AN E
EH Eef (%) G TR (%)
it 111,038,279.24 100.000 237,253.52 0.21:110,801,025.72

(O Classified disclosure of accounts receivable

Closing balance

Category Book balance bad-debt provision
: Book value
Accruing
0,
Amount Rate (%) Amount proportion (%)
Accounts receivables with significant
individual amounts and  separate 59,032,342.55 93.86 59,032,342.55
provision for bad debts
Accounts receivables for withdrawing
bad-debt provision as per the portfolio of 2,319,758.82 3.69, 384,524.86 16.59 1,935,233.96
credit risks characteristics
Among them: Age combination 2,319,758.82 3.69 1,935,233.96
Accounts receivable with insignificant
single amount but separate provision for 1,539,877.93 2.45 1,539,877.93
bad debts
Total 62,891,979.30 100.00. 384,524.86 0.61 62,507,454.44
(Continue)
Beginning balance
Category Book balance bad-debt provision
Proportion Accruing Book value
Amount %) Amount proportion (%)
Accounts receivables with significant
individual amounts and separate provision  106,500,973.39 95.91 106,500,973.39
for bad debts
Accounts receivables for withdrawing
bad-debt provision as per the portfolio of 2,238,725.80 2.02 237,253.52 10.60 2,001,472.28
credit risks characteristics
Among them: Age combination 2,238,725.80 2.02 237,253.52 10.60 2,001,472.28
Accounts receivable with insignificant
single amount but separate provision for 2,298,580.05 2.07 2,298,580.05
bad debts
Total 111,038,279.24 100.00 237,253.52 0.21; 110,801,025.72
(2) HH A B T 45 0 B R S B I 2 A O o 4 1) S WSO iy T 44
. HAR R A0
RO CHz ) ‘
YA R WIRHER | TR THRHEH
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TRILERFEBR M ERAFBRMRHE S A | 23,978,114.74 KB
LRI BB A BR A ) BB 7y A W) 13,366,354.24 SRR BALfr
LRI BB A BR A A 7 4200 W) 6,088,123.54 SRR BALAr
ZRALHE R BB A R A A LR 7 A W 5,964,292.27 STk BT
VOIS A IR A T 5,250,576.95 STk BT

it

54,647,461.74

@ Top five items of accounts receivable with significant single amount but separate provision for

bad debts

Closing balance

Accounts receivable (by unit) Accounts bad-debt | Withdrawin | .
receivable provision g proportion Withdrawing reason
JAC LD Branch 23,978,114.74 Affiliated unit
JAC Fuyang branch 13,366,354.24 Affiliated unit
JAC CAR Branch 6,088,123.54 Affiliated unit
JAC Shandong branch 5,964,292.27 Affiliated unit
Sichuan Jianghuai Automobile Co., Ltd 5,250,576.95 Affiliated unit
Total 54,647,461.74 — _
QUG HZIKES 73 HTidi T SE0R IK 2 1 MK K
HIR AR
ISt
INUUIS PRI THE 25 TG (%)
14EBLY 1,961,709.60 98,085.48 5.00
15824
2% 34
3E 44
44Dk 358,049.22 286,439.38 80.00
ait 2,319,758.82 384,524.86 16.58

(3 Accounts receivable with provision for bad debts based on aging analysis method in portfolio

Closing balance

Aaing Accounts receivable bad-debt provision Withdrawi(r;%)proportion
Within 1 year 1,961,709.60 98,085.48 5.00
1-2 years
2-3 years
3-4 years
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Closing balance

Aamns Accounts receivable bad-debt provision Withdrawi(r;%)proportion
More than 4 years 358,049.22 286,439.38 80.00
Total 2,319,758.82 384,524.86 16.58
5. FAFEIRH
5. Prepayments
(1) BRI B 517
AR R FHIRA
ISt
K Ee#l (%) K Ee#l (%)
14N 1,113,950.58 100.00 216,705.99 84.42
1-2 4 40,000.00 15.58
24Dk
it 1,113,950.58 100.00 256,705.99 100.00
(1) Prepayments are listed by aging
_ Closing balance Beginning balance
Aging
Amount Rate (%) Amount Rate (%)
Within 1 year 1,113,950.58 100.00 216,705.99 84.42
1-2 years 40,000.00 15.58
More than 2 year
Total 1,113,950.58 100.00 256,705.99 100.00

(2) FTUS x5 RIA S B IR R BRT 11,44 BT 1% L
AR TG TR R IASE AR AT 1044 AT KIS 80y 1,029,720.00 7, o5 A K
IR RBE T LB )y 92.44%,
(2) Prepayments of the top five of the closing balance collected by the prepaid objects

The total amount of prepayments of the top five of the closing balance collected by the prepaid
objects is CNY 1,029,720.00, accounting for 92.44% of the total amount of the closing balance of

prepayments.

6+ FAt I

o H

WIARSH

FYIRE

D LINELE

212,314.25

310,402.20

A2

IS BEA

I

& it

212,314.25

310,402.20

6. Other receivables
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Item Closing balance Beginning balance
Other receivables 212,314.25 310,402.20
Interest receivable
Dividend receivable
Total 212,314.25 310,402.20
(1) FYCR B
(1) Interests receivable
T
N/A
(2) P RIE
(2) Dividends receivable
T
N/A
(3) HAhSIWGEK s RIK R
HAR R A0
25 I THT R0 TR %
M HE
Rt Ll (%) &R THHEL Bl (%)
BRI A B R BT SRR o £ 1 L
it REYAC K
Y45 FH B R AR 4E & TR IR o £ 1 S
294,265.94 96.90 91,378.94 31.05. 202,887.00
it SEYAC K
Hp: KBHAE 294,265.94 96.90 91,378.94 31.05, 202,887.00
BRI AN B A BB T SRR K HE £ 1
9,427.25 3.10 9,427.25
HARR G
it 303,693.19 100.00 91,378.94 30.09. 212,314.25
(&)
EYIRE
5 I THT R0 TR &
M HE
Rt Ll (%) &R THHEL Bl (%)
BRI A R BT SRR o £ 1 L
it SEYAC K
Y45 FH B R AR 4E A TR IR o £ 1 S
243,956.44 69.10 42,636.29 17.48  201,320.15
it SEYAC K
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FEHIRW
el K T A2 00 IR HEE
K T 1
K et (%) K TG (%)
Hrp: IKkHA 243,956.44 69.10,  42,636.29 17.48,  201,320.15
AT <5 AR B ORAEL BRI K A -
109,082.05 30.90 109,082.05
FeAt R HGR
A1t 353,038.49 100.00, 42,636.29 12.08  310,402.20
(3) Classified disclosure of other receivables
Closing balance
Category Book balance bad-debt provision
Accruing Book value
0,
Amount Rate (%) Amount proportion (%)
Other receivables with significant
individual amounts and single provision
for bad debts
Other receivables with portfolio provision
for bad debts based on credit risk 294,265.94 96.90 91,378.94 31.05 202,887.00
characteristics
Among them: Age combination 294,265.94 96.90 91,378.94 31.05 202,887.00
Other accounts receivable with
insignificant single amount but separate 9,427.25 3.10 9,427.25
provision for bad debts
Total 303,693.19 100.00 91,378.94 30.09 212,314.25
(Continue)
Beginning balance
Category Book balance Bad-debt provision
Accruing Book value
Amount Rate (%) Amount proportion (%)
Other  receivables with  significant
individual amounts and single provision
for bad debts
Other receivables with portfolio provision
for bad debts based on credit risk 243,956.44 69.10 42,636.29 17.48 201,320.15
characteristics
Among them: Age combination 243,956.44 69.10 42,636.29 17.48 201,320.15
Other  accounts  receivable  with
insignificant single amount but separate 109,082.05 30.90 109,082.05
provision for bad debts
Total 353,038.49 100.00 42,636.29 12.08 310,402.20

QO A B I 400 BRI AR TR R TR 7 25 P JH A 2 AR

Teo

(D Other accounts receivable with significant single amount but separate provision for bad debts at

the end of the period
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N/A

QWG T, FRIKE DM PRI K 28 (1 F Al NYSCGER

HARRE
MK i
HoAth SR IR HE A% RS (%)

VT 88,697.84 4,434.89 5.00
1ZE 24 36,000.00 3,600.00 10.00
2 % 34 4,800.00 960.00 20.00
34ELLE 164,768.10 82,384.05 50.00

&t 294,265.94 91,378.94 31.05

@ Otehr accounts for provision for bad debt according to aging analysis method in portfolio

Closing balance

Aging Other receivables Bad-debt provision Accruing proportion (%)
Within 1 year 88,697.84 4,434.89 5.00
1-2 years 36,000.00 3,600.00 10.00
2-3 years 4,800.00 960.00 20.00
More than 3 years 164,768.10 82,384.05 50.00
Total 294,265.94 91,378.94 31.05
7. T
7. Inventory
(1) fEtRsrk
HIAR AR
T H
K T A2 400 PN MK T E
JE AL 22,240,628.93 1,751,989.27 20,488,639.66
TET™ b 4,947,184.06 574,598.82 4,372,585.24
PEATTE b 7,368,743.58 3,224,732.26 4,144,011.32
MBFRAS 2 5 12,651.74 12,651.74
A1t 34,569,208.31 5,551,320.35 29,017,887.96
(22
IR
T H
Ik T A2 400 PN MK T B
JE AL 26,253,741.30 916,889.22 25,336,852.08
TET™ b 7,112,288.58 1,817,083.80 5,295,204.78
PEATTE b 8,381,277.85 3,413,844.71 4,967,433.14
M EHSA 2 5
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IR
5 H
K 42 4 BRI % K A1
&1t 41,747,307.73 6,147,817.73 35,599,490.00

(1) Inventory classification

Closing balance

fem Book balance Falling price reserves Book value
Raw materials 22,240,628.93 1,751,989.27 20,488,639.66
Goods in process 4,947,184.06 574,598.82 4,372,585.24
Merchandise inventory 7,368,743.58 3,224,732.26 4,144,011.32
Material cost variance 12,651.74 12,651.74
Total 34,569,208.31 5,551,320.35 29,017,887.96
(Continue)
Beginning balance
Item
Book balance Falling price reserves Book value
Raw materials 26,253,741.30 916,889.22 25,336,852.08
Goods in process 7,112,288.58 1,817,083.80 5,295,204.78
Merchandise inventory 8,381,277.85 3,413,844.71 4,967,433.14
Material cost variance
Total 41,747,307.73 6,147,817.73 35,599,490.00
(2) 1Ptk e
A S 0 <2 A B RE
T H FEHIRB HIRAR W
TR Fift e 1A A Foht
JF AR 916,889.22] 1,253,271.61 418,171.56 1,751,989.27
FE7 bl 1,817,083.80,  109,169.82 1,351,654.80 574,598.82
JEAT T b 3,413,844.71 1,177,637.70 1,366,750.15 3,224,732.26
ait 6,147,817.73  2,540,079.13 3,136,576.51 5,551,320.35

(2) Inventory falling price reserves

Increased amount in the current

Decreased amount in the current

Item Beginning period period Closing balance
balance " Turn back or
Provision Others . Others
write-off

Raw materials 916,889.22 1,253,271.61 418,171.56 1,751,989.27
Goods in process 1,817,083.80 109,169.82 1,351,654.80 574,598.82
Merchandise 3,413844.71)  1,177,637.70 1,366,750.15 3,224,732.26
inventory

Total 6,147,817.73 2,540,079.13

8. HEeH™
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8. Fixed assets
(1) [H e B E i

T H EHTA P2 % DIYN & Y & i it

—. KI5
1. FHIRE 665,276.97 43,679,771.38 4,578,191.41 48,923,239.76
2. ARIARE N4 262,243.36 3,552,950.58 257,553.11 4,072,747.05
(L WE 262,243.36 3,552,950.58 257,553.11 4,072,747.05
(2) {ERETREN

AR G 458,565.00 12,487.00 471,052.00
(D WEBRE 458,565.00 12,487.00 471,052.00
4. HIARARE 468,955.33 47,232,721.96 4,823,257.52 52,524,934.81
—. BilriH
1. FHIRE 264,947.46 12,867,278.36 2,461,775.52 15,594,001.34
2. ARIARE N4 96,256.04 5,666,528.61 1,109,649.00 6,872,433.65
(1) 142 96,256.04 5,666,528.61 1,109,649.00 6,872,433.65
3. AR 40 234,688.02 12,487.00 247,175.02
(D WEBRE 234,688.02 12,487.00 247,175.02
4. HIARARE 126,515.48 18,533,806.97 3,558,937.52 22,219,259.97
= JREAER
1. FHIRE
2. AN &
(D 74
3. AR S0
(1) KB
4. WIRRH
P9, K EE
1. BRIKHE A 342,439.85 28,698,914.99 1,264,320.00 30,305,674.84
2. FHIKEME 400,329.51 30,812,493.02 2,116,415.89 33,329,238.42

(1) Fixed assets situation

Item Transportation facility 223?2::22{ Oﬁ::: degtur:i)gent Total

1. Original book value
1. Beginning balance 665,276.97 43,679,771.38 4,578,191.41 48,923,239.76
2. Increased amount in the 262,243.36 3,552,950.58 257,553.11 4,072,747.05
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Item Transportation facility Mac.hlnery Office equipment Total
equipment and others

current period

(1) Purchase 262,243.36 3,552,950.58 257,553.11 4,072,747.05

(2) Transfer-in of construction

in progress

8. Decrease in the current 458,565.00 12,487.00 471,052.00

period

(1) Disposal or retirement 458,565.00 12,487.00 471,052.00

4. Closing balance 468,955.33 47,232,721.96 4,823,257.52 52,524,934.81

1. Accumulated depreciation

1. Beginning balance 264,947.46 12,867,278.36 2,461,775.52 15,594,001.34

2. Increased ~amount in - the 96,256.04 5,666,528.61 1,109,649.00 6,872,433.65

current period

(1) Withdrawing 96,256.04 5,666,528.61 1,109,649.00 6,872,433.65

8. Decrease in the current 234,688.02 12,487.00 247,175.02

period

(1) Disposal or retirement 234,688.02 12,487.00 247,175.02

4. Closing balance 126,515.48 18,533,806.97 3,558,937.52 22,219,259.97

I11. Provision of impairment

1. Beginning balance

2. Increased amount in the

current period

(1) Withdrawing

3. Decrease in the current

period

(1) Disposal or retirement

4. Closing balance

V. Book value

1. Closing book value 342,439.85 28,698,914.99 1,264,320.00 30,305,674.84

2. Book value at the beginning 400,329.51 30,812,493.02 2,116,415.89 33,329,238.42

of the year

9, EETTE
HAR R A0 EYIRE
i H
I THT R0 BAEMRS | KENE I THT R0 AW M AN B
TR R % 2,100,050.00 2,100,050.00 263,065.29 263,065.29
&t 2,100,050.00 2,100,050.00 263,065.29 263,065.29
9. Construction in progress
Closing balance Beginning balance
Iltem T T
Book balance If’row.smn of Book value | Book balance If’row.smn of Book value
impairment impairment

Equipment in 2,100,050.00 2,100,050.00 263,065.29 263,065.29
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Item

Closing balance

Beginning balance

Book balance

Provision of

. . Book value
impairment

Provision of

Book balance . .
impairment

Book value

installation and
commissioning

it

2,100,050.00

2,100,050.00

263,065.29

263,065.29

10. &=

10. Intangible Assets
(1) TIBB N

T H

BAF

FHRPEAL

KT PR A

1. FHIRH

1,987,355.40

278,900.00

2,266,255.40

2. AW N &

58,250.50

58,250.50

(1) WHE

58,250.50

58,250.50

3. A S

(L 4E

4. HIAR R

2,045,605.90

278,900.00

2,324,505.90

—. Rt

1. FHIRH

641,785.95

130,153.24

771,939.19

2. AW N &

404,267.08

55,779.96

460,047.04

(1) 142

404,267.08

55,779.96

460,047.04

3. A B

(L 4E

4. WA

1,046,053.03

185,933.20

1,231,986.23

= R

1. FHIRH

2. AW N &

(1) 142

3. A B

(L 4E

4. HIAR R

V. IKmEHE

1. WK B

999,552.87

92,966.80

1,092,519.67

2. I

1,345,569.45

148,746.76

1,494,316.21

54



iRl

(1) Intangible assets

(BIE) BIRATE 2020 FEMSIREN:E
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

Item Software Intellectual property Total

1. Original book value 1,987,355.40 278,900.00 2,266,255.40
1. Beginning balance 58,250.50 58,250.50
2. Increasgd amount in the 58.250.50 58.250.50
current period
(1) Purchase
3. Decrease in the current
period
(1) Disposal 2,045,605.90 278,900.00 2,324,505.90
4. Closing balance 1,987,355.40 278,900.00 2,266,255.40
1. Accumulated amortization
1. Beginning balance 641,785.95 130,153.24 771,939.19
2. Increased amount in the 404,267.08 55,779.96 460,047.04
current period
(1) Withdrawing 404,267.08 55,779.96 460,047.04
3. Decrease in the current
period
(1) Disposal
4. Closing balance 1,046,053.03 185,933.20 1,231,986.23
I11. Provision of impairment
1. Beginning balance
2. Increased amount in the
current period
(1) Withdrawing
3. Decrease in the current
period
(1) Disposal
4. Closing balance
1V. Book value
1. Closing book value 999,552.87 92,966.80 1,092,519.67
2. Book value at the beginning

1,345,569.45 148,746.76 1,494,316.21
of the year

11, KPR H
g FEHIRB AWIINEAT | AYIMER S | A HIAR%

LX) BRE 1,082,687.82 419,104.92 663,582.90
E I T FE DR 542,594.67 186,032.40 356,562.27
bz T am] e 142,113.60 51,677.64 90,435.96
b re g b IX ) e B 4,287,690.61 1,429,230.24 2,858,460.37
HAth 185,907.08 189,880.93 212,626.72 163,161.29
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gl FEHIRW AWIINEAT | AWIMER ST | A HIAR%
A1t 6,240,993.78 189,880.93 2,298,671.92 4,132,202.79
11. Long-term prepaid expenses
Increased amount  Amount amortized Amount at the
Item Beginning balance; in the current in the current | Other reductions  end of the
period period period
Decoration of workshop i\, 0, 6g7.62 419,104.92 663,582.90
southern district of PKC e T B
Project cost of fl
ooy O O PO TN 542,594.67 186,032.40 356,562.27
Decoration of workshop of
Suining Branch of PKC 142,113.60 51,677.64 90,435.96
Amortization of decoration
of workshop in northern 4,287,690.61 1,429,230.24 2,858,460.37
district of PKC
Others 185,907.08 189,880.93 212,626.72 163,161.29
Total 6,240,993.78 189,880.93 2,298,671.92 4,132,202.79
12, RIATEHE
g BIRAR W FEHIRW
BRAT AR IS 33,000,000.00
e M AR SIS
A1t 33,000,000.00
12. Notes payable
Item Closing balance Beginning balance
Bank acceptance bill 33,000,000.00
Commercial acceptance bill
Total 33,000,000.00

13, RAFIKREK
13. Accounts payable
(1) NAIKER IR

T H HIR A IR
MR 81,913,000.74 115,296,017.41
W& 2,809,636.10 4,301,918.70
HoAth 30,103,110.82 18,542,928.29
&t 114,825,747.66 138,140,864.40

(1) Accounts payable listed

Item

Closing balance

Beginning balance
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Item Closing balance Beginning balance
Material costs 81,913,000.74 115,296,017.41
Equipment costs 2,809,636.10 4,301,918.70
Others 30,103,110.82 18,542,928.29
Total 114,825,747.66 138,140,864.40
(2) NKESBIE 1 4 0 52 AT IR K
oo
(2) Important accounts payable with aging of over one year
N/A.
14, RIATER TH
14. Payroll payable
(1 FATER T H 7~
g FEHIRE 2 1 A > AR AR
. A 15,509,385.44 99,284,223.75  98,926,849.63 15,866,759.56
=L BIUEAER- B iR AR 6,624,361.89 6,624,361.89
=, FRRAEH 300,255.00 300,255.00
&t 15,509,385.44  106,208,840.64 105,851,466.52 15,866,759.56

(1) Payroll payable listed

Increase in the

Decrease in the

Item Beginning balance current period current period Closing balance
I. Short-term remuneration 15,509,385.44 99,284,223.75 98,926,849.63 15,866,759.56
'C'(;rﬁ::g;;?ﬁ:’:)clznbeneﬁts'dEﬁ”Ed 6,624,361.89 6,624,361.89
111. Dismissal benefits 300,255.00 300,255.00
Total 15,509,385.44 106,208,840.64  105,851,466.52 15,866,759.56
(2) FHIAHTN 7~
T H IR N R A SR HIR A
1. T, Ke HMATKNG 15,346,900.60,  87,023,827.66,  86,844,797.20 15,525,931.06
2. AT ARF % 2,229,363.20 2,229,363.20
3. thoefRR 2 3,514,840.17 3,514,840.17
Hor BRIT IR 2 3,129,801.48 3,129,801.48
AR5 312,531.44 312,531.44
B IR B 72,507.25 72,507.25
4. FHEARE 5,014,716.00 5,014,716.00
5. LRANRMNTATLEN 162,484.84 1,501,476.72 1,323,133.06 340,828.50
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H FEHIRE ARG ENYE HIAR AR
6. LI G
7 FHANE SR
&t 15,509,385.44 99,284,223.75 98,926,849.63 15,866,759.56

(2) Short-term remuneration

listed

Increase in the

Decrease in the

Item Beginning balance current period current period Closing balance
1. Salary, bonus, allowance and subsidy 15,346,900.60 87,023,827.66 86,844,797.20 15,525,931.06
2. Welfare expenses for employees 2,229,363.20 2,229,363.20
3. Social insurance premiums 3,514,840.17 3,514,840.17
prgnr?lj);g them: medical insurance 312080148 312080148
pr;Vn?LI:T;related injury insurance 312.531.44 31253144
Birth insurance premium 72,507.25 72,507.25
4. Housing fund 5,014,716.00 5,014,716.00
zmﬁs;;e”Z:j?;;’l(gsgéifsignd 162,484.84 1,501,476.72 1,323,133.06 340,828.50
6. Short-term paid absence
7. Short-term profit-sharing plan
Total 15,509,385.44 99,284,223.75 98,926,849.63 15,866,759.56
(3) BUERMAIRIBIR
T H FYIRA A0 A BIR AR
1. EAFRERK 6,414,532.92 6,414,532.92
2. kRS % 209,828.97 209,828.97
3. AEESTE
ait 6,624,361.89 6,624,361.89

(3) Defined contribution plan listed

Increase in the

Decrease in the

Item Beginning balance current period current period Closing balance
1. Basic endowment insurance 6,414,532.92 6,414,532.92
2. Unemployment insurance premium 209,828.97 209,828.97
3. Enterprise annuity payment
Total 6,624,361.89 6,624,361.89
15. MR
T H BIRAR W FEHIRW
G EAR 969,231.19 1,123,938.25
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T H HIR A IR
AT FAL 1,122,990.80
g 67,846.18 78,334.13
HE 29,076.94 33,718.14
sUWVE Q=i d gl 19,384.63 22,478.76
WNIEEE) 4,737.26 4,628.49
IKFIFE 4 20,200.53 24,961.59
EpFERL 21,647.40 23,229.20
&t 2,255,114.93 1,311,288.56

15. Taxes payable

Item Closing balance Beginning balance
VAT 969,231.19 1,123,938.25
Enterprise income tax 1,122,990.80
Urban construction tax 67,846.18 78,334.13
Extra charge of education funds 29,076.94 33,718.14
Extra charge of local education funds 19,384.63 22,478.76
Individual income tax 4,737.26 4,628.49
Water conservancy funds 20,200.53 24,961.59
Stamp tax 21,647.40 23,229.20
Total 2,255,114.93 1,311,288.56
16, HAbSATEK
16. Other accounts payable
(1) R I 5T 81 7 HAt N A 350
T H HIRAR W FEHIRW
bs B A& 3,935,708.27 12,688,474.01
Ui 87,360.00 120,407.00
At 508,513.06 88,229.33
ait 4,531,581.33 12,897,110.34

(1) Other payables listed by nature

Item Closing balance Beginning balance
Housing rent 3,935,708.27 12,688,474.01
Deposit 87,360.00 120,407.00
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Item Closing balance Beginning balance
Others 508,513.06 88,229.33
Total 4,531,581.33 12,897,110.34
17. sEWEEA
i H FEHIRE A KA 0 A IR HIR AR
PKC GROUP APAC LIMITED 50,000,000.00 50,000,000.00
LRI A IR A 50,000,000.00 50,000,000.00
&t 100,000,000.00 100,000,000.00

17. Paid in capital

Increase in the

Decrease in the current

Item Beginning balance current period period Closing balance
PKC GROUP APAC LIMITED 50,000,000.00 50,000,000.00
ﬁtr:jr.]ui Jianghuai Automobile Co., 50,000,000.00 50,000,000.00
Total 100,000,000.00 100,000,000.00
18. BARAM
T H FHIRE A0 ES Y BIR AR
TR HAR AR 693.75 662,434.09 663,127.84
ait 693.75 662,434.09 663,127.84

18. Surplus reserves

Increase in the

Decrease in the current

Item Beginning balance current period period Closing balance
Surplus public accumulation 693.75 662,434.09 663,127.84
Total 693.75 662,434.09 663,127.84
19, RAEF|HE
gl EN IR Mg

VRS T ST ARR 23 -9,838,616.49 -23,965,682.56
WA SR 7 BRI & T2 GRS+, I —)
R i B R 43 B A -9,838,616.49 -23,965,682.56

e A & T BEA F B 3 R

16,469,201.15

14,127,066.07

Uk PRIGEE AR AN

662,434.09

FRBUEE R R AR

SR RS %

A 3 P A

PR IREAR (0 3 R PR
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T H SR ot i
SRR A E] 5,968,150.57 -9,838,616.49
19. Undistributed profit
Item Current amount Previous amount
Ur?dlstrlbuted profits at the end of last period before 19,838,616.49 23.965.682.56
adjustment
Total undistributed profits at the beginning of
adjustment period (increase +, decrease-)
Undlstrl.buted profit at the beginning of the period 19,838,616.49 -23.965,682.56
after adjustment
Plus: Net proflt belongllng to owners of the parent 16,469,201.15 14,127.066.07
company in current period
Minus: Withdrawal of statutory surplus reserve 662,434.09
Withdrawal of discretionary surplus reserve
Withdrawal of general risk provision
Dividends of common stock payable
Dividends of common stock converted into capital
stock
Undistributed profit at the end of the period 5,968,150.57 -9,838,616.49
20 EMPBAFIE ML B
AR AR WU AR
T H
LN A LN A
FES 554,071,182.38 455,996,373.45 500,343,715.63 433,682,107.45
Heb: BHHZE 365,465,266.27 302,975,481.21 322,438,024.23 274,837,802.51
Gigits 136,800,957.56 106,665,340.66 86,719,453.60 73,919,899.31
FeH % 51,804,958.55 46,355,551.58 91,186,237.80 84,924,405.63
oAl 55 26,804,487.55 25,466,667.18 25,750,028.87 24,725,468.83
Horp: MR 25,462,144.91 25,466,667.18 25,217,498.65 24,725,468.83
At 1,342,342.64 532,530.22
A1t 580,875,669.93 481,463,040.63 526,093,744.50 458,407,576.28

20. Operating incomes and operating costs

Current amount incurred Previous amount incurred
Item
Income Cost Income Cost
Main business 554,071,182.38 455,996,373.45 500,343,715.63 433,682,107.45
Among them: Commercial vehicle 365,465,266.27 302,975,481.21 322,438,024.23 274,837,802.51
Heavy vehicle 136,800,957.56 106,665,340.66 86,719,453.60 73,919,899.31
Passenger Vehicle 51,804,958.55 46,355,551.58 91,186,237.80 84,924,405.63
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Current amount incurred Previous amount incurred
Item
Income Cost Income Cost
Other business 26,804,487.55 25,466,667.18 25,750,028.87 24,725,468.83
Among them: Material 25,462,144.91 25,466,667.18 25,217,498.65 24,725,468.83
Others 1,342,342.64 532,530.22
Total 580,875,669.93 481,463,040.63 526,093,744.50 458,407,576.28
21, B KM
T H AIAR A IR A
I T A A R R 1,497,424.71 1,139,859.80
HE 641,753.45 505,254.17
s UWVE Q=i d gl 427,835.64 336,836.11
ENAERL 314,135.50 288,363.29
IKFIFE 4 290,759.36 266,830.22
ZER AT AL 1,539.04 2,286.96
&t 3,173,447.70 2,539,430.55

21. Taxes and surcharges

Item Current amount incurred Previous amount incurred
City maintenance and construction tax 1,497,424.71 1,139,859.80
Extra charge of education funds 641,753.45 505,254.17
Extra charge of local education funds 421,835.64 336,836.11
Stamp tax 314,135.50 288,363.29
Wiater conservancy funds 290,759.36 266,830.22
Use taxes of vehicle and vessel 1,539.04 2,286.96

Total 3,173,447.70 2,539,430.55

22, HERH

T H AR A EWUR AR
B R A 12,310,000.00 2,900,000.00
izt 2,369,071.50 2,341,785.36
) i 55 3 1,318,214.39 1,886,640.90
TR LB 1,195,178.93 1,096,760.74
ZRARAE 3 138,953.78 271,589.74
CNIEE 227,937.03 191,081.07

62



teremin Rk (BIE) BIRAT] 2020 FEMSREMIE
Notes to Financial Statement for 2020 of PKC Vehicle Technology (Hefei) Co., Ltd

T H AR LA IR AR
W 55HEf ok 7,014.00 16,882.00
fICAE 5 FE i 142.23 3,698.25
DAY 7,041.13 6,601.35
Z RS 11,348.83 2,408.00
HoAh 12,870.98 12,345.62
&t 17,597,772.80 8,729,793.03

22. Selling expenses

Item Current amount incurred Previous amount incurred
Sales rebate 12,310,000.00 2,900,000.00
Transportation charges 2,369,071.50 2,341,785.36
After-sales service fees 1,318,214.39 1,886,640.90
Wages and expenses from wages 1,195,178.93 1,096,760.74
Vehicle using charges 138,953.78 271,589.74
Depreciation costs 227,937.03 191,081.07
Business entertainment expenses 7,014.00 16,882.00
Low value consumables 142.23 3,698.25
Office expenses 7,041.13 6,601.35
Travel charges 11,348.83 2,408.00
Others 12,870.98 12,345.62

Total 17,597,772.80 8,729,793.03

23. BHEEH

gl AR A0 IR A
THRR LB 29,930,472.46 17,879,803.65
PrIARER 2% 3,615,332.72 4,115,048.83
fa bd kBl 2,600,000.00
B LAY B 719,922.47 1,970,472.00
B3 5% 666,369.23 738,554.27
fr BB 633,052.63 675,211.64
2 E R 277,512.45 619,952.09
I3 855,748.82 619,699.50
VAN 326,849.85 400,970.52
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T H AR LA IR AR
KB, 297,103.00
SALIRIE o 215,826.21 261,330.55
ZEHR DR 250,210.87 235,494.44
NS84 136,291.62
TR o 119,586.45
b 558 £ 5t 55,681.00 25,013.68
FH 5T 2% 11,184.85
HoAh 372,240.95 875,729.05
A1t 38,472,200.73 31,028,465.07

23. Administrative expenses

Item Current amount incurred Previous amount incurred
Wages and expenses from wages 29,930,472.46 17,879,803.65
Depreciation and amortization charges 3,615,332.72 4,115,048.83
Stable post allowance 2,600,000.00
Intermediary organs 719,922.47 1,970,472.00
Repair charges 666,369.23 738,554.27
Informatization costs 633,052.63 675,211.64
Safety production costs 277,512.45 619,952.09
Recruiting costs 855,748.82 619,699.50
Office expenses 326,849.85 400,970.52
Freight of passenger cars 297,103.00
Greening and cleaning expenses 215,826.21 261,330.55
Travel charges 250,210.87 235,494.44
Insurance premium 136,291.62
Vehicle use fee 119,586.45
Business entertainment expenses 55,681.00 25,013.68
Rental fees 11,184.85
Others 372,240.95 875,729.05

Total 38,472,200.73 31,028,465.07

24, HRBH
T H AR AR EWUR AR
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T H AR LA IR AR
ARAT 12,089,161.43 11,130,558.49
K2 6,492,912.97 3,232,500.52
EIRELATE] 1,678,317.17 1,693,999.15
HoAth 2 H 2,130,011.33 2,316,988.25
ZABSMBA T TT RARN 384,925.71
A1t 22,390,402.90 18,758,972.12

24. R&D costs

Item Current amount incurred Previous amount incurred
Labors 12,089,161.43 11,130,558.49
Materials expenses 6,492,912.97 3,232,500.52
Depreciation and amortization 1,678,317.17 1,693,999.15
Other expenses 2,130,011.33 2,316,988.25
Input costs of commissioning external
research and development 384,925.71
Total 22,390,402.90 18,758,972.12
25. 555
T H AR AR EWUR AR
HLE PR H
EERIESULON 79,535.81 76,537.80
AR LI S S 247,041.67
XGPS
Il ISt Has 2,088.37
TR 79,240.06 78,824.35
ait 246,745.92 198.18

25. Financial expenses

Item

Current amount incurred

Previous amount incurred

Interest expenses

Minus: interest income 79,535.81 76,537.80
Discount on acceptance bill 247,041.67
Exchange losses

Minus: exchange earnings 2,088.37
Service charges 79,240.06 78,824.35
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Item Current amount incurred Previous amount incurred
Total 246,745.92 198.18
26. HHEWE
Tt H AR AR WU AR
I B 433,440.61 276,156.18
ait 433,440.61 276,156.18

26. Investment income

Item Current amount incurred Previous amount incurred
Income from financial products 433,440.61 276,156.18
Total 433,440.61 276,156.18
27, BRESUR
T H AR AR R AR
NLISTES -196,013.99 177,174.76
A BRI R -2,540,079.13 3,193,589.11
&t -2,736,093.12 3,370,763.87

27. Assets impairment loss

Item

Current amount incurred

Previous amount incurred

Bad debt loss

-196,013.99

177,174.76

Loss on inventory valuation

-2,540,079.13

3,193,589.11

Total

-2,736,093.12

3,370,763.87

28. BB YRR

it H

A A

IR A

BRI A RARREN B (et
TH KIUBABB R G b5t R
A BAEE I WA R AL B B R

K BRI A AR I 2 B e
TRE A EAE B R R KA E
AT -

-65,469.86

- 104,339.56

Horpe [HE B E A

-65,469.86

- 104,339.56

555 LA R PRI AR B AR s B A A
(EEEIES

AEBT AEBE A W 75

it

-65,469.86

- 104,339.56

26. Income of asset disposal
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Item

Current amount incurred

Previous amount incurred

Disposal profits or losses recognized when
selling non current assets (except financial
instruments, long-term equity investment
and investment real estate) classified as held
for sale or disposal group

Disposal profits or losses arising from the
disposal of fixed assets, projects under
construction, productive biological assets

-65,469.86 - 104,339.56
and intangible assets that are not classified
as assets available-for-sale:
Among them: profits arising from the
disposal of fixed assets -65,469.86 - 104,339.56
Profits or losses arising from the disposal of
non-current assets in debt restructuring
Exchange profits of non-monetary assets
Total -65,469.86 - 104,339.56
29, EWSMIN
gl AR AR WU AR
BUFANB) 1,919,035.65 10,609,880.00
At 68,205.51 107,928.71
it 1,987,241.16 10,717,808.71

29. Non-operating incomes

Item Current amount incurred Previous amount incurred
Government subsidies 1,919,035.65 10,609,880.00
Others 68,205.51 107,928.71
Total 1,987,241.16 10,717,808.71
30. BMkSFsCHH
T H AR A EWUR AR
At 9,005.00 21,104.66
ait 9,005.00 21,104.66

30. Non-operating expenditures

Item Current amount incurred Previous amount incurred
Others 9,005.00 21,104.66
Total 9,005.00 21,104.66
31. FrSBLtH
T H AR AR EWUR AR
TR 2 1,577,055.51
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i H

A A

R A

9 S FIT A5 2

-904,083.62

it

672,971.89

31. Income tax expenses

Item Current amount incurred Previous amount incurred
Current income tax expense 1,577,055.51
Deferred income tax expense -904,083.62
Total 672,971.89
32, BEMERME
32. Cash flow statement
(1) B HoAh 5287530 KIS
T H AR A R AR
BT RA S 79,535.81 76,537.80
BUF AN 1,290,497.65 10,560,380.00
At 2,900,891.42 1,918,731.04
ait 4,270,924.88 12,555,648.84

(1) Other cash receipts related to operating activities

Item Current amount incurred = Previous amount incurred
Bank interest 79,535.81 76,537.80
Government subsidies 1,290,497.65 10,560,380.00
Others 2,900,891.42 1,918,731.04

Total 4,270,924.88 12,555,648.84

(2) AT HAR 54 B TE A SR 4

Tt H AR AR EWUR AR
SCATHIA TR 4,819,767.84 16,277,477.77
At 4,514,273.29 1,076,832.67

ait 9,334,041.13 17,354,310.44

(2) Other cash payments related to operating activities

Item Current amount incurred .~ Previous amount incurred
Expenses paid 4,819,767.84 16,277,477.77
Others 4,514,273.29 1,076,832.67

Total 9,334,041.13 17,354,310.44
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(3) W BIH A SRS R ILE
o

(3) Other cash receipts related to investing activities

N/A.
(4) AT HAh 5% 55 A S 4
IiH IR A0 IR A
T ST IR AT il 65,000,000.00 48,500,000.00
it 65,000,000.00 48,500,000.00

(4) Other cash payments related to investing activities

Item Current amount incurred | Previous amount incurred
Purchase of financial products 65,000,000.00 48,500,000.00
Total 65,000,000.00 48,500,000.00
(5) W B Hodth 528 B35 s A R R <6
o
(5) Other cash receipts related to financial activities
N/A.
(6) AT HAh 5% S5 A S 4
o
(6) Other cash payments related to financial activities
N/A.
33, BEMERAATR
33. Supplementary data for cash flow statement
(1) Wit Rah 78 vkt
L Wig SRR R4
1. K3 RE R AR EES NERE:
A 16,469,201.15 14,127,066.07
e BEP A A -2,736,093.12 3,370,763.87
L DAk T | N A W 5 FIN sV X /i e 1 | = 6,872,433.65 6,985,810.87
T B e 460,047.04 450,866.19
FIYIFE B A 2,298,671.92 2,334,880.92
Ab B [ TR TETE B PR AR A B R (RS B —
65,469.86 104,339.56

SIAG))
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*h TR A G e
[ 5 WS PR R R (IR DA — 5 A1)
AR EZ SRR (@S Pl —" 5 3HF1)D
W45 FR T CUCas LA — 53551
gtk g bA—5 1881 -433,440.61 -276,156.18
IBIEFTAS R =R LA — 535D
IEFT AR A GG (R L —"5IHF1]D
IR (A —"5 3851 6,581,602.04 7,630,807.36

ZE e NSO H BB (BN BLe— 5 355D

-18,746,867.35

-55,503,008.27

CEEPER I E R Qb DL — 5 5181

2,773,986.65

17,048,778.08

HoAt

2= L) e SN MBI obih =R E X

13,605,011.23

-3,725,851.53

2. A RIASWHERERANE R ED):

555 % BT A

— A N B A A ) R

Rl BRI 5 Bt 7

3. A& RAEENIRLFEMR.:

MR HIR R 31,193,061.75 19,475,488.39

Il LAY AR

19,475,488.39

10,416,619.13

e BRI K AR A

&
&

Wi BRI (KR AR A

Bl MG 5N Wi

11,717,573.36

9,058,869.26

(1) Supplementary data for cash flow statement

Supplementary data

Current amount

Previous amount

1. Adjust net profit to cash flow of operating activities

Net profit 16,469,201.15 14,127,066.07
plus: assets impairment provision -2,736,093.12 3,370,763.87
. erremaﬂon for plant assets, oil and gas assets and productive 6.872.433.65 6.985.810.87
biological assets
Amortization of intangible assets 460,047.04 450,866.19
Amortization of long-term prepaid expenses 2,298,671.92 2,334,880.92
Disposal of losses of fixed assets, intangible assets and other
e e 65,469.86 104,339.56
long-term assets (fill in with “—" for incomes)
Loss on retirement of fixed assets (fill in with “—”" for incomes)
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Previous amount

Supplementary data Current amount
Loss from fair value change  (fill in with “—" for incomes)
Financial expenses (fill in with “—” for incomes)
Loss on investments (fill in with “—” for incomes) -433,440.61 -276,156.18
Decrease in deferred tax assets (fill in with “—" for increases)
Increase in deferred income tax liabilities (fill in with “—” for

decreases)
Decrease in inventory (fill in with “—" for increases) 6,581,602.04 7,630,807.36
Decrease in operational receivables (fill in with “—" for increases) -18,746,867.35 -55,503,008.27
Increase in operational payables (fill in with “—" for decreases) 2,773,986.65 17,048,778.08
Others

Net cash flows from operating activities 13,605,011.23 -3,725,851.53

2. Major investment and financing activities not involving cash

receipts and payments

Conversion of debt into capital

Convertible corporation bonds maturing within one year

Fixed assets under financing lease

3. Net changes in cash and cash equivalents:

Cash at the end of the period 31,193,061.75 19,475,488.39

Minus: beginning balance of cash 19,475,488.39 10,416,619.13
Plus: closing balance of cash equivalents
Minus: beginning balance of cash equivalents
Net increase in cash and cash equivalents 11,717,573.36 9,058,869.26
(2) W SR 55N D IR R
Tt H HIR AR FHIRE

—. e

31,193,061.75

19,475,488.39

Hrp: FEAFLE

AT BRI TSR RAT A K

31,193,061.75

19,475,488.39

AR H T SOAT AR BT T 5t

A SO BOAF TR P JARAT

—. REFEN)

Hep: =AW G

= BRI RIS AR

31,193,061.75

19,475,488.39

Hop: RRAE BRI 12 w52 BRI B AN B S5 0 )
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(2) Composition of cash and cash equivalents

Item Closing balance Beginning balance
I. Cash 31,193,061.75 19,475,488.39
Among them: cash on hand
Bank deposits available for payment at any time 31,193,061.75 19,475,488.39
Other monetary capital available for payment at any time
Amounts deposited with the central bank for payment
I1. Cash equivalents
Among them: bond investments maturing within three months
I11. Closing cash and cash equivalents balance 31,193,061.75 19,475,488.39

Among them: the parent company or subsidiary company within the

Group use restricted cash and cash equivalents

B AEREEFMN

VI1. Commitments and Contingencies
1. ERAHEEH

o

1. Major commitments
N/A.

2. BHEEW
o
2. Contingencies
N/A.
I\ EFERBRH RSN
o
VII1. Matters after the Balance Sheet Date
N/A.
Jus FAhEEEIR
e
IX. Other Important Items
N/A.
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